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Abstract. Beliefs about the rationality of economic agents and the predominantly controlling nature of tax policy may
lead to the opinion that companies a priori do not want to pay taxes and are interested in keeping most of the income
for themselves. Numerous studies show that many factors influence the tax behavior of companies. This study analyzes
the effect of sales growth, profitability, and leverage on tax avoidance with firm size as moderating variable. In this
study, the researchers use an Effective Tax Rate (ETR), whereas previous studies used Cash Effective Tax Rate (CETR)
as an indicator for measuring tax avoidance. The object of research is service companies in the infrastructure, utilities,
and transportation sectors listed on Indonesia Sock Exchange from 2016 to 2020. Tax avoidance is represented by the
Effective Tax Rate (ETR) and is the dependent variable. Sales growth is calculated by comparing current sales with
previous years sales. Profitability is measured as Return on Assets (ROA). Leverage is measured as Debt-to-Equity
Ratio (DER). Firm size (9ZE) is measured by the natural logarithm of total assets and is moderating variable.
This study uses quantitative secondary data from the financial reports of service companies in the infrastructure,
utilities, and transportation sectors listed on the Indonesian Stock Exchange for 2016-2020. Company reports are
downloaded from https://idx.co.id/ or the official company website. The data were analyzed using descriptive statistics
and Partial Least Square (PLS) method. This study contributes to the literature by giving a deeper understanding of
factors affecting tax avoidance and showing that sales growth, profitability, and leverage affect the company's tendency
to carry out tax avoidance. The results of this study will be helpful for tax authorities who carry out tax audits of service
companies engaged in the infrastructure, utilities, and transportation sectors. The tax authorities should also pay
attention to the firm size, which can influence a company to practice tax avoidance.
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BrnuiuB 3pocTaHHs NPOAaKiB, peHTA0eJbHOCTI TA KPEAUTHOIO IJIeYa
HA YXWJICHHS BiJ CIIATH NMOAATKIB i3 po3MipoM (ipMH SIK MOCepeAHNIbKOI0
3MIHHOIO

Anomayin. Ilepexonanns npo payionanbHicmb eKOHOMIYHUX A2EHMIE 1 NEPeaAdNCHO KOHMPONbHULL XaApaKmep
NnoO0amKo8oi NOAMUKU MOX’CYMb npugecmu 00 OYMKU, WO KOMAHAHII anpiopi He Xouyms NiamMumu NOOAmKu i
3ayikaeieHi 8 momy, wob OLIbWY YacmuHy 00x00y 3anuwiamu codi. Yucnenui 00cioxHceHHs noKA3yioms, wo bazamo
¢axmopis eniusarome Ha NOOAMKOBY NOBEOIHKY KOMNAHIU. YV yboMy 00CNiONCeHHI AHANIZYEMbCA 6NAUE 3POCHAHHSA
npooaicie, NpuOYmMKo8ocmi ma KpeOumHoz20 niedd HA YXUleHHA 6i0 cniaamu nooamkie i3 posmipom ipmu sk
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EKoHOMmiKa Ta MeHeaXMeHT
NOCEPeOHUYbKOIO 3MIHHOI0. Y ybomy 00CaiOHNceHH OOCTIOHUKU BUKOPUCTNOBYIOMb eDeKmMUsHy No0amKogy CMmdaeKy
(ETR), mooi six nonepedni 0ocniocennss sukopucmosgysanu epexmusty nooamxogy cmasky na 2omisky (CETR) sx
NOKA3HUK 01 BUMIDIOBAHHS YXUleHHs 6i0 cniamu nooamkig. O0' ekmom O00CHiOHCeHHs € 00CIY208YI0Ul KOMNAHIL 6
cexmopi iHgppacmpykmypu, KOMYHANbHUX NOCAY2 | MPAHCnopmy, axyii akux xomupyeanucs Ha IHOoHesilicoKill
gonoosiii oipaci 3 2016 no 2020 pix. Vxunenns 6i0 cniamu nooamkie npedCmasieHo e@hexmuHol NnooamKo8oio
cmaskoio (ETR), wo € 3anescnoio 3minHoI0. 3pOCManHs npoodjicié po3paxo8yemvcs WXOM NOPIGHSIHHA NOMOYHUX
npooaxcié i3 npoodaxcamu nonepeonix pokie. Pewmabenvhicmov eumiproembes uepe3  Qinancosull Koepiyicnm
peumabenvrocmi akmugie (ROA). Kpeoummne nieue eumipioemovcs uepes (iHAHCO8Ul Koe(iyicnm CnieelOHOUEHHS
bopey oo enacnoeo xanimany (DER). Posmip ¢ipmu (SZE) eumipioemves namypanvhum i02apuipmom 302anbHux
aKmueig i € NOCepeOHUYbKO 3MIHHOI0. ABMOpU GUKOPUCMOBYIOMb KIILKICHI 6MOPUHHI OAHI 3 (DIHAHCOBUX 36iMi6
Komnauiti, wo nybniuno Jdocmynui ua caumi https./fidx.co.id/ abo ogiyitinomy caimi xomnanii. [ani 6Oyau
NPOAHANI306aHI 34 OONOMO20I0 ONUCOB0I CMAMUCHMUKYU MA MEmoody YACmKosux HatimeHwux keaopamis (PLS).
L]e 0ocnidacenns oonomazae nocnubumu po3yMiHHA axmopie, Wo 6NAUEAIOMb HA YXULEHHs 6I0 CHAAMU NOOAMKIG, |
NOKA3Y€E, WO 3POCMAHHA NPOOAdxCie, npubymrogicms ma Kpeoumue niede SNIUBAIOMb HA CXUIbHICMb KOMRAHII 00
VXuneHus 6i0 cnaamu nooamkie. Pesynomamu ybo2o 00CniodcenHs 0yOymb KOPUCHUMU NOOAMKOBUM OP2AHAM, 5KI
30ICHIOIOMb NOOAMKOSI NEePesipKu 00CIY208YIOUUX KOMNAHIN 6 chepi inghpacmpyKkmypu, KOMYHAILHO20 20CNO0ApCmea
ma mpancnopmy.

Knrouoei cnosa. spocmanns npooasxicia, npubymrogicms, kpeoumue niede, eqhekmusHa nooamrkosa CmasKkd, po3mip

Gipmu, nodamkosa onmumizayis.

INTRODUCTION

Taxesis one of Indonesia's most significant sources of
state revenue. Companies must pay taxes considering that
the tax leads to decreased revenue while the government
collects taxes to finance the expenditure budget. Due to
the dissimilarity of interests between the tax authorities
and the company, it results in non-compliance where the
company carries out tax management which aims to
minimize the tax burden but still follows the applicable
tax laws.

The effective tax rate (ETR) is a regular measure to
caculate the tax volume of companies, evaluate tax
planning efficacy, and trace tax evasion practices (Dias
& Reis, 2018). If the ETR ratio is below 25%, the
company is doing tax avoidance (Novianti, Praptiningsih,
& Lastiningsih, 2019).

LITERATURE REVIEW

Previous studies show that despite government tax
policies, there are many internal factors that influence tax
evasion.

According to Hidayat (2018), sdes growth has a
negative effect on tax avoidance. Irawati, Akbar,
Wulandari, & Barli (2020) found that companies with
high sales growth evade taxes less. Sales growth tends to
increase profits so that tax payments will be high. Thus,
the management will make tax savings through tax
avoidance (Oktamawati (2017); Lianawati, (2021)).

According to Sunarsih, Haryono, & Y ahya (2019), the
higher the company's profit, the company's management
tends not to avoid it because this is under the wishes of
shareholders who want high after-tax profits. Aulia
& Mahpudin (2020) state that the higher the profits
generated, the more company management did not need
to do tax avoidance.

However, research by Mahdiana & Amin (2020)
shows that profitability does not affect tax avoidance
because companies with high profitability can position
themselves to reduce the tax liability burden.

According to research by Oktamawati (2017), total
debt influences tax avoidance. Lower tax avoidance is
characteristic of companies with a high debt ratio.
The greater the company's total debt, the profit before tax
will be reduced, and the tax owed will aso be low (Aulia
& Mahpudin, 2020). However, studies by Ariawan
& Setiawan (2017); Rahmadani, Muda, & Abubakar
(2020) show that the higher the debt, the more interest
expense will increase and affect the tax burden because
interest expenses can be reduced in tax calculations.

Every company, regardless of its size, is obliged to
pay taxes. However, some researchers argue that firm
size is related to tax evasion. Anggraeni & Oktaviani
(2021) state that the higher the company's assets, the
higher the company's profit. The greater the company's
assets, the more it can manage assets well. Large-
category companies have the resources to manage taxes
better than small companies. This is also in line with
research by Silvia (2017). Instead, Permata, Nurlagla,
& Wahyuningsih (2018) and Noviyani & Mu'id (2019)
found that firm size does not affect tax avoidance.

Considering the different results of previous studies,
this study aims to examine the effect of sales growth,
profitability, and leverage on tax avoidance with firm size
as a moderating variable. This research uses Effective
Tax Rate (ETR), whereas previous studies used Cash
Effective Tax Rate (CETR) as an indicator for measuring
tax avoidance. This research was conducted at service
companies in the infrastructure, utilities, and
transportation sectors listed on Indonesia Stock Exchange
(www.idx.co.id) from 2016 to 2020.

RESEARCH METHODOLOGY

Agency Theory

Jensen & Meckling (1976) explain the agency
relationship that the company is a collection of contracts
(nexus of contracts), where the owner (principal)
contracts the manager (agent) to manage all operational
activities of the company by giving authority. Differences
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in interests between the principal and agent can cause
problems, i.e.:

1. Information asymmetry, where management
generaly has much information about the entity's actual
financial position and operating position from the owner.

2. Conflict of interest occurs due to differences in
goas, where management does not aways act in
accordance with the interests of the owner.

The use of agency theory is related to this research
because the company and externa parties have different
interests, so the company will always try to achieve goals.
Large companies are prone to tax avoidance because the
high level of sales results in large profits and generates a
high tax burden. Thus, the company will try to minimize
costs in its operationa activities to minimize the tax
burden that must be paid by taking advantage of the
loopholesin tax regulations.

Tax Avoidance

According to Hutapea & Herawaty (2020), tax
avoidance is an effort made by taxpayers to avoid,
minimize and/or alleviate the burden of tax payable by
maximizing the applicable rules and methods permitted
by tax laws and regulations.

Tax avoidance can be calculated by the following
formula

Taxes Paid

Effective Tax Rate (ETR) =
ffective Tax Rate ( ) Pre — Tax Income

Sales Growth
Sales growth is a picture of an increase in company
sales every year to measure and compare whether the
revenue generated is increasing or decreasing (Wulandari
& Magsudi, 2019).
Sales growth can be calculated by the following
formula
Current Sales — Prior Period sales

Sales G th =
ares Lrow Prior Period sales

According to Pratiwi, Mahaputra, & Sudiartana
(2021), an increase in revenue from sales will increase
the company's profit level. Thus, the company's taxable
income will be higher and cause an increase in the
company's actual tax rate. If sales growth increases, the
company tends to generate large profits. Consequently,
the company will tend to avoid tax because large profits
will also generate atax burden.

H1: It is assumed that the sales growth has a
significant effect on tax avoidance.

Profitability

Profitability is a measure of a company's
performance, which can be measured using various
financial ratios, one of which is Return on Assets (ROA).
A company's ability can be measured by ROA, namely by
comparing profits to the assets owned by the company
(Olivia& Dwimulyani, 2019).

Profitability can be calculated by the following
formula

Net Income

Ret Asset (ROA) = ————
eturn on Asset ( ) Total Assets

Sari & Kinasih (2020) explain that the size of the
company’s assets and profits earned affect the occurrence
of tax avoidance practices. When the profits obtained are
high, the company’ s income tax burden will also be high,
equivalent to the increase in company profits.

H2: It is assumed that the profitability has a
significant effect on tax avoidance.

Leverage

According to Stawati (2020), leverage is a
comparison of the amount of debt companies use to
finance business operations. The greater the debt, the
impact on the interest expense that the company must
bear, and this can reduce profit before tax.

Leverage can be calculated by the following formula:

Debt — to — Equity Rati (DER)—M

e (o] quity Ratio = Equity

Companies that use leverage will enjoy tax incentives by
utilizing interest rates to reduce their tax burden. This means
that companies with a high level of debt tend to practice tax
avoidance because of tax incentives on interest earned by
companiesto minimize their tax burden.

H3: It is assumed that the leverage has a significant
effect on tax avoidance.

Firm Size

The size of a company can be estimated based on the
level of sales, the number of employees, or the number of
assets that the company owns. Firm size is expressed as
the company’s total assets per year. Large companies
have significant total assets to optimize business
performance with the assets owned by the company.

Firm Size can be cal culated by the following formula:

Firm Size = Ln(Total Asset)

According to Uliandari, Juitania, & Purwasih (2021),
sales growth can affect the profit earned by the company,
so it can affect that tax burden. A company needs funds
to increase its operating capacity. The higher sales growth
and total assets indicate that the company’'s operating
capacity will be greater and can affect tax avoidance.

H4: It is assumed that the firm size can moderate the
relationship between sales growth and tax avoidance.

The greater the profitability, the greater the tax burden
must be paid. This is because the tax burden is calculated
based on the income earned by the company. With a high
tax burden, companies will try to take tax-aggressive
actions. The larger the size of the company, the level of
profitability tends to be large, and the company tends to
take tax aggressiveness (Utomo & Fitria, 2020).

H5: It is assumed that the firm size can moderate the
relationship between profitability and tax avoidance.
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Large Companies choose to use debt more optimally
compared to small companies. A company with a high
leverage ratio has high total funding from debt to
creditors (third parties) and higher interest costs caused

by this debt.

Sales Growth

H6: It is assumed that the firm size can moderate the
relationship between leverage and tax avoidance.

The research conceptual framework is presented in
Figure 1.

X3

DER

SIZE

Figure 1. Resear ch Conceptual Framework

A total sample of 22 service companies are used in this research, which are described in the Table 1.

Table 1. Research Sample

No Code Company Name
1 ASSA Adi Sarana Armada Thk
2 BALI Bali Towerindo Sentra Thk
3 BPTR Batavia Prosperindo Trans Thk
4 BUKK Bukaka Teknik Utama Thk
5 BULL Buana Listya Tama Thk
6 CMNP CitraMarga Nusaphala Persada Thk
7 GHON Gihon Telekomunikasi Indonesia Thk
8 HELI Jaya Trishindo Thk
9 HITS Humpuss Intermoda Transportasi
10 IBST Inti Bangun Sejahtera Thk
11 IPCM Jasa Armada Indonesia Thk
12 META Nusantara Infrastructure Thk
13 NELLY Pelayaran Nelly Dwi Putri Thk
14 POWR Cikarang Listrindo Thk
15 RAJA Rukun Raharja Tbk
16 SHIP Sillo Maritime Perdana Tbk
17 SOCI Soechi Lines Thk
18 TBIG Tower Bersama Infrastructure Thk
19 TLKM Telekomunikasi Indonesia Thk
20 TMAS Pelayaran Tempuran Emas Thk
21 TOWR Sarana Menara Nusantara
22 TPMA Trans Power Marine Thk

Source; www.idx.co.id

This study is quantitative descriptive research. A
guantitative descriptive study technique uses numbers to
describe an individua’s or a group’s features to explain
current happenings.

This study uses quantitative secondary data from the
financial reports of service companies in the
infrastructure, utilities, and transportation sectors listed
on the Indonesian Stock Exchange for 2016-2020.

Company reports are downloaded from idx.co.id or the
official company website.

The descriptive statistics and Partial Least Square
(PLS) method were used to analyze data because the data
used was included in the small-sample category. Small
sample data can affect severa things in the Structural
Equation Method (SEM), including parameter estimation,
model fit, and statistical power. The advantage of PLS-
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SEM in accommodating small sample data is that PLS-
SEM can process more comprehensive data by providing
better oatistical power and showing better data
convergence than Covariance-Based SEM (CB-SEM).
PLS-SEM uses severa stages, namely model
specification, evauation of the outer model, and
evaluation of the inner model (Hair, Sarstedt, Hopkins,
& Kuppelwieser, 2014).

RESULTSAND DISCUSSION

Descriptive statistics provide an overview of the data
used in research and show the average value (mean),
minimum value, maximum value, and standard deviation.
Data analysis was carried out with the SmartPLS
program. The statistics data are shown in Table 2.

Table 2. Descriptive Statistics Results

Indicators N Max Min Mean DSte?/?gt?gdn
Sales Growth 110 1,6000 -0,8700 0,0003 0,3576
ROA 110 0,1600 0,0100 0,0541 0,0357
DER 110 17,7400 0,0700 1,6311 2,3769
ETR 110 0,5800 -0,8700 -0,2392 0,2696
Firm Size 110 455700 10,2600 24,2200 8,3491

a) R-Square

The R2 vaue indicates the level of determination of
the exogenous variable towards its endogenous.
Thegreater the value of R2, the better the level of
determination.

Theinner model test's findings are as follows:

Table 3. Adjusted R-Square (R2)
R Square R Square Adjusted
0.418 0.378

Tax Avoidance

The value of the Adjusted R-Square ETR is 0.378.
This vaue can be interpreted that Sales Growth,
Profitability (ROA), Leverage (DER), and Firm Size

influencing Tax Avoidance by 37%. In comparison, the
remaining 63% is the influence of other variables or
factors besides the variables used in this research.

b) F-Square

F-Square (F2) is a measure used to see the relative
impact of an exogenous or independent variable and
moderation on the endogenous or dependent variable.
F-Square measurement is aso called the effect of
changing R2. That is, changes in the value of R2 when
certain exogenous variables are removed from the model
can be used to evaluate whether the omitted variable has
a substantive impact on the endogenous construct
(Juliandi, 2018).

Table 4 displays the outcomes of the bootstrapping.

Table 4. F-Square (F2)

Y

Sales Growth 0,013
Profitability (ROA) 0,383
Leverage (DER) 0,078
Tax Avoidance (ETR)

Firm Size 0,028
Firm Size x Sales Growth 0,005
Firm Size x Profitability 0,023
Firm Size x Leverage 0,077

Based on the datain Table 4, it can be concluded that:

a) Variables that have a significant effect from
exogenous variables on endogenous variables are
Profitability on Tax Avoidance. b) Variables that have a
negligible effect from exogen variables on endogenous
variables are 1) Leverage against Tax Avoidance, 2) Firm
Size on Tax Avoidance, 3) The effect of firm size
moderates leverage on tax avoidance, 4) The influence of
firm size moderate profitability on tax avoidance.
¢) The effect that is ignored because there is no F-Square
value below 0.02 is 1) Sales Growth on Tax Avoidance

and 2) The influence of firm size moderate sales growth
on tax avoidance.

¢) Hypothesis Test

The next step of analysis after evaluating the model is
testing the hypothesis. This analysis was carried out to
compare the T-table with the T-statistics resulting from
bootstrapping in PLS. The hypothesis is accepted if the
T-statistic > T-table (1.96) with a significance level of
5% or through a P-value a = 5%, p-value = 0.05
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Table 5. Path Coefficients

Origina Sample (O) T. Statistic P Values
Sales Growth (X1) — Tax Avoidance (Y) 0,269 2,703 0,007
Profitability (X2) — Tax Avoidance (Y) -0,234 2,408 0,016
Leverage (X3) — Tax Avoidance (Y) -0,257 2,112 0,035
Firm Size (Z) — Tax Avoidance (Y) -0,092 0,785 0,432
Firm Size (Z) x Sales Growth (X1) — Tax Avoidance (Y) -0,095 0,621 0,534
Firm Size (Z) x Profitability (X2) — Tax Avoidance (Y) 0,281 2,586 0,010
Firm Size (Z) x Leverage (X3) — Tax Avoidance (Y) 0,324 1,404 0,160

Theresults of hypothesis testing are presented bel ow:

Hypothesis 1 test has a parameter coefficient value of
0.269 with a t-statistical significance of 2.703, greater
than 1.96, and a p-value of 0.007 less than 0.05. This
shows that sales growth has a positive effect on ETR. So
the results show that sales growth decreases the level of
tax avoidance, so the H1 hypothesisis rejected.

Hypothesis 2 test has a parameter coefficient value of
-0.234 with a t-statistica significance of 2.408 greater
than 1.96 and a p-value of 0.016 smaller than 0.05. This
shows that profitability has a negative effect on ETR. So
the results show that the level of profitability affects the
increase in the level of tax avoidance, then the hypothesis
H2 is accepted.

Hypothesis 3 test has a parameter coefficient value of
-0.257 with a t-statistical significance of 2.112, grester
than 1.96, and a p-value of 0.035 less than 0.05. This
shows that leverage has a negative effect on ETR. So the
results show that the level of leverage affects the increase
in the level of tax avoidance, then the hypothesis H3 is
accepted.

Hypothesis 4 test has a parameter coefficient value of
-0.095 with a t-statistical significance of 0.621, less than
1.96, and a p-value of 0.534 greater than 0.05. This shows
that firm size cannot moderate the effect of sales growth
on ETR. So the results show that firm size cannot
moderate the effect of sales growth on the level of tax
avoidance, so the H4 hypothesis is rejected.

Hypothesis 5 test has a parameter coefficient value of
0.281 with a t-statistical significance of 2.586 greater
than 1.96 and p-values of 0.010 less than 0. 05. This
shows that firm size can moderate the effect of
profitability on ETR. So the results show that firm size
can moderate the effect of profitability on the level of tax
avoidance, then the H5 hypothesisis accepted.

Hypothesis 6 test has a parameter coefficient value of
0.324 with a t-statistical significance of 1.404, less than
1.96, and a p-value of 0.160 greater than 0. 05. This
shows that firm size cannot moderate the effect of
leverage on ETR. So the results show that firm size
cannot moderate the influence of leverage on the level of
tax avoidance, so the H6 hypothesisis rejected.

The Effect of Sales Growth on Tax Avoidance

Sales growth is a ratio to determine the increase in
sales from year to year for a company and can predict
profit to fund operational costs in the future. The study
results show that sales growth positively affects ETR in

the infrastructure, utilities, and transportation sub-sector
companies. Increased sales growth will aso increase the
ETR value where if the ETR value increases, it indicates
a decrease in tax avoidance practices so that sales growth
affects reducing the level of tax avoidance.

This study's results align with Purwanti & Sugiyarti
(2017), Jduliana, Arieftiara, & Nugraheni (2020), and
Nathalia (2022), namely, sales growth positively affects
effective tax rate.

The Effect of Profitability on Tax Avoidance

The profitability ratio proxied by ROA is aratio that
measures a company's ability to generate profits within a
certain period by utilizing or managing the company's
assets. The results of the study show that ROA has a
negative effect on ETR in infrastructure, utilities, and
transportation  sub-sector ~ companies.  Increased
profitability then lowers the ETR value, whereas if the
ETR value decreases, it indicates an increase in tax
avoidance practices, so profitability affects the increase in
tax avoidance.

This study's results align with Sari & Somoprawiro
(2020), Budianti & Curry (2018), and Sari & Devi (2018)
that ROA affects tax avoidance. Companies that can
manage their assets well will have the potential to do tax
evasion because the company will benefit from tax
incentives and other tax concessions.

The Effect of Leverage on Tax Avoidance

The Leverage Ratio proxied by DER is the
comparison ratio between the amount of company debt
used to finance a business activity to the company's
capital. The study results indicate that DER has a
negative effect on ETR in the infrastructure, utilities, and
transportation sub-sector companies. Increasing leverage
reduces the ETR value. If the ETR value decreases, it
indicates an increase in tax avoidance practices, so
leverage affects the increase in tax avoidance. Companies
that make loans get interest charges on these loans.
Interest expenses can be deducted from income tax.
Thegreater the loan interest expense, the smaller the
profit, so the tax burden is also smaller.

This study's results align with Prabowo (2020), Sitepu
& Sudjiman (2022), and Kimsen, Kismanah, & Masitoh
(2019) that DER affects tax avoidance. Companies that
have high levels of debt aso have a high tax burden. This
is an advantage for the company because there is a
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reduction in profits which causes the company's tax
burden to be paid to be lower (Sitepu & Sudjiman, 2022).

Can firm size moderate the effect of sales growth
on tax avoidance?

The results showed that firm size could not moderate
the effect of sales growth on tax avoidance. Even though
a company has large total assets, it does not affect
whether the company experiences an increasein its sales.

Can firm size moderate the effect of profitability
on tax avoidance?

The results showed that firm size could moderate the
effect of profitability on tax avoidance. The effect of
profitability on large companies on tax avoidance
tendencies will differ from that of small company
profitability on tax avoidance.

Can firm size moderate the effect of leverage on
tax avoidance?

The results showed that firm size could not moderate
the influence of leverage on tax avoidance.

CONCLUSIONS

This study contributes to the literature by giving a
deeper understanding of factors affecting tax avoidance
and showing that sales growth, profitability, and leverage
affect the company's tendency to carry out tax avoidance.

The results of this study will be helpful for tax
authorities who carry out tax audits of service companies
engaged in the infrastructure, utilities, and transportation
sectors. The tax authorities can aso pay attention to the
firm size, which can influence a company to practice tax
avoidance. In this study, firm size moderates the effect of
profitability on the effective tax rate.

It is important that companies in the infrastructure,
utilities, and transport sectors comply with tax laws and
do not attempt to evade taxes. This will positively impact
the development of the country's economy and the well-
being of the entire population.
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