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Abstract. Stakeholders usually use net profit as an important indicator in assessing the performance of companies. 
In times of economic instability, there is a need for additional financial information, so the company's net profit and 
comprehensive income can be important in stakeholder decision-making. The article is devoted to analysing the 
relationship between earnings per share, comprehensive income per share and equity per share. The object of the study 
is companies whose shares were listed on the Bucharest Stock Exchange in 2019-2021. For this study, companies were 
selected that prepared financial statements per International Financial Reporting Standards (IFRS) and disclosed 
information about their comprehensive income. Financial entities were excluded from the analysis. Data were collected 
by querying the Thomson Reuters (Refinitiv) database, and comprehensive income data were collected manually from 
financial statements published by the companies on the Bucharest Stock Exchange website. The purpose of the study is 
to determine whether there is a significant effect of the share price on earnings per share, comprehensive earnings per 
share, and equity per share. The authors used the linear regression to identify the relationship between dependent and 
independent variables. The study results show that all variables significantly affect the share price. In particular, 
earnings per share have a more significant impact on the share price than comprehensive earnings per share, although 
this difference is insignificant. 
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Аналіз чистого прибутку та сукупного доходу: емпіричне дослідження 
компаній, які котируються на Бухарестській фондовій біржі 

 
Анотація. Чистий прибуток зазвичай використовується зацікавленими сторонами як важливий показник при 
оцінці діяльності компаній. У періоди економічної нестабільності виникає потреба в додатковій фінансовій 
інформації, тому показник чистого прибутку і сукупного доходу компанії може мати важливе значення при 
прийняття рішень стейкхолдерами. Стаття присвячена аналізу співвідношення між прибутком на акцію, 
сукупним доходом на акцію та власним капіталом на акцію. Об’єктом дослідження є компанії, акції яких 
котирувалися на Бухарестській фондовій біржі в період 2019-2021 рр. Для цього дослідження були відібрані 
компанії, які складали фінансову звітність відповідно до Міжнародних стандартів фінансової звітності 
(МСФЗ), а також додатково розкрили інформацію про свій сукупний дохід. Фінансові суб'єкти були виключені 
з аналізу. Збір даних проводився за допомогою запиту до бази даних Thomson Reuters (Refinitiv), а дані щодо 
сукупного доходу були зібрані вручну з фінансових звітів, опублікованих компаніями на веб-сайті Бухарестської 
фондової біржі. Мета дослідження – визначити чи існує значний вплив ціни акції на прибуток на акцію, 
сукупний прибуток на акцію, а також власний капітал на акцію. Авторами використано метод лінійної 
регресії, щоб виявити зв’язок між залежною та незалежною змінними. Результати дослідження свідчать, що 
всі змінні істотно впливають на ціну акцій. Зокрема, прибуток на акцію має більший вплив на ціну акції 
порівняно зі сукупним доходом на акцію, хоча ця різниця є незначною. 

Ключові слова: чистий прибуток, сукупний дохід, інший сукупний дохід, ціна акцій, Бухарестська фондова 
біржа. 
 

INTRODUCTION 
The globalization process has contributed to the need 

of preparing and disclosing financial information relevant 
for users of financial statements. Financial information is 
used by a wide range of users for making decisions. In 
order to meet their needs, the information must meet 
certain qualitative characteristics. The characteristics can 
be divided as follows: fundamentals and amplifiers. 
The first category (fundamental characteristic) includes 
the value relevance of the information, a characteristic 
that highlights the predictive or confirmatory nature of 
information (IFRScommunity, 2021).  

In order to conclude their investment decision on 
stock exchange, many users found as relevant the 
information provided by comprehensive income and thus 
this shoud be disclosed in an understandable and 
comparable way for the users in order to allow the 
assement of projections on future cash flows (Suprayogi 
and Barokah, 2019). 

The next fundamental characteristic is fair 
presentation. This highlights the importance of the 
integrity, neutrality and error-free nature of the financial 
information. Materiality, part of the fundamental 
characteristics, is relevant for the disclosures included in 
the financial statements. Thus, in the financial statements 
all relevant information should be disclosed in order not 

to mislead by omission or incorrect disclosure the users 
that in other conditions would change their decisions. 
Comparability is included in the second category 
(amplifiers), which is the ability of information to be 
compared from a temporal and spatial perspective. 

Another amplifying characteristic is verifiability, 
which implies the possibility for information to be 
evaluated by different people who have the necessary 
skills so as to confirm its fair presentation and 
correctness. Financial information must also be timely 
and understandable so that it is available in due course 
and clearly disclosed (IFRScommunity, 2021). 

IAS 1 states that entities shall disclose an analysis of 
expenses by nature or by function. The presentation of 
expenditure by nature responds to the information needs 
for the calculation of macroeconomic indicators, while 
the presentation of expenditure by function implies 
professional reasoning for achieving the allocation of 
costs by functions (production, administrative, marketing, 
distribution, research).  

The scope of the study is to conclude if there is a 
positive and significant influence of earnings per share, 
comprehensive income per share and equity per share on 
the share price on the Romania Stock Exchange for the 
period 2019-2021.  
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LITERATURE REVIEW 
The comprehensive income proved to be more 

relevant and used by users in their decisions and their 
projected cash flows (Jaweher, 2013) compared to the net 
result that does not fully disclose the performance of the 
company, especially in periods of economic instability. 
But, on emerging markets, in their study Bataineh and 
Rababah (2016) highlighted the fact that the net result has 
a higher forecasting capacity than the other 
comprehensive income. 

Traditionally, the net result was considered the 
important indicator in terms of performance evaluation, 
but lately it has proved to be an insufficient indicator to 
meet the information needs of users (Hodgson and 
Nechita,2013).The comprehensive income is becoming a 
significant indicator for the companies' performance 
(Gazzolaa and Ameliob, 2014) and is much relevant in 
terms of the capital market reality than the net result 
(Frendzel and Szychta, 2013).  

The globalization process has caused companies to be 
increasingly involved in foreign currency transactions, so 
gains and losses resulting from conversions of foreign 
operations are included in the category of other 
comprehensive income. The accounting treatment of 
these transactions is determined by IAS 21, which makes 
them divided into monetary and non-monetary items. 
Foreign exchange gains and losses related to non-
monetary items that are classified in other comprehensive 
income will be disclosed in other comprehensive income 
(IASB, 2022). The accounting treatment of these 
transactions is determined by IAS 21. Also included in 
this category are gains or losses related to monetary 
elements which are based on net investment in foreign 
transactions (Muthupandian, 2009). Another 
comprehensive income item is related to the increase in 
the value of an asset (revaluation reserve). Additionally, 
IFRS 9 requires that financial assets are subsequently 
measured at amortized cost or those measured at fair 
value by including gains or losses as other comprehensive 
income or by disclosure in the profit and loss account. 

Also classified as other comprehensive income by 
IFRS 9is the impact generated by hedging accounting. 
Its purpose is to highlight in the financial statements the 
effect of operations relating to the risk management of a 
company using financial instruments. They may have an 
impact on: profit or loss of the period, or other 
comprehensive income, such as investments in equity 
instruments for which a company has decided that 
changes should be presented at fair value through other 
comprehensive income (IASB, 2022). 

Actuarial gains and losses (IAS 19) are recognized 
directly as other comprehensive income, which may 
result in a decrease in the volatility of the profit and loss 
account (IASB, 2022). 

The way the companies’ annual result is disclosed 
based on IFRS requirements, has led to many contrary 
views. Some of the users of the financial statements, are 
of the opinion that a new, more complex way of 
disclosing the result was not necessary. Additionally, the 
comprehensive income was identified as being more 
volatile than the net result, because the comprehensive 

income is related to other comprehensive income which 
are requiring in certain cases significant professional 
judgment (Khan and Bradbury, 2014). In other studies, 
was concluded that the net result is more relevant than the 
comprehensive income, even if the components of the 
comprehensive income disclosed additional information 
besides the accounting elements such as the net result and 
the book value (Mechelli and Cimini, 2014). On the other 
hand, Gazzola and Amelio (2014) mentions that the 
comprehensive income is an important indicator in 
performing performance evaluation. 

The literature included also many studies related to 
the correlation between the investors’ behavior impacting 
the share price and the correlation with the net result, 
comprehensive income and other comprehensive income. 
Similar conclusion was mentioned by Fadlallah (2022) 
that carried outa study in the case of listed companies in 
Egypt, concluding that the significant relationship 
between the disclosure of the comprehensive result and 
the performance of the stock markets is due to the 
information provided by the comprehensive income that 
leads to a better understanding of the performance of 
companies and increase in investor confidence. 

The study conducted by Pășcan (2014) for listed 
companies in Romania highlights the fact that there is a 
greater correlation between the share price and the net 
result compared to the comprehensive income. Instead, 
the work of Mironiuc et al. (2015) highlighted the 
importance of both, net result and comprehensive income, 
in correlation with the share price. Biddle and Choi 
(2016) concluded that the comprehensive income is more 
useful in the case of cash flow prediction. 

Yao et al. (2022) concluded in the study conducted 
that non-professional investors considered relevant the 
information related to other comprehensive income, 
especially when a company reports loss.  

 
RESEARCH METHODOLOGY 
The study is based on a sample of companies listed on 

the Bucharest Stock Exchange (BSE) with the financial 
statements with the year ended during the period 2019-
2021. The sampled companies prepared the financial 
statements in accordance with International Financial 
Reporting Standards (IFRS) and additionally disclosed 
and reported the comprehensive income. Financial 
entities were excluded from the analysis. This resulted in 
a sample of 141company – year observations. The data 
collection was done through the query of the Thomson 
Reuters data base (Refinitiv) and for the variable 
comprehensive income the data was collected manually 
from the financial statements published by the companies 
on the BSE website.  

Additionally, we used in our research the computed 
variables: 

– Comprehensive income per share: resulted by 
dividing the comprehensive income per number of shares. 

– Equity per share capital: resulted by dividing the 
equity per number of shares. 

In the used data base, the earning per share was 
already available computed as company's net profit / 
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result divided by the number of common shares it has 
outstanding. 

The hypotheses of the research are whether there is a 
significant influence of the share price in regards of the 
earning per share, the comprehensive income per share, 
and as well equity per share. 

The model used is similar to that developed by 
Ohlson (1995) for the pricing model analyzing the 
changes in value relevance to earnings, book value 
correlated with share price. In the study, linear regression 
was used to highlight the relationship between the 
dependent and independent variables. 

We customized the Ohlson model, the following 
hypotheses were tested: 

P=  α0 + α1EPSit+ α2SEit + ɛi          (1) 
Where:  
EPSit= Earnings per share of company i at the end of 

the financial year t 

SE= Equity per share capital of company i at the end 
of the financial year t 

In order to make a comparison between the net and 
the comprehensive income, the model was also applied to 
the comprehensive income as follows: 

P= α0  + α1CISit+ α2SEit + ɛi          (2) 
Where: 
CIS= Comprehensive income per share of company i 

at the end of the financial year t 
 
RESULTS AND DISCUSSION 
The study aims to analyze the influence of the net 

result and the comprehensive income over the share price 
based on the data disclosed in the financial statements for 
the period 2019-2021 by the listed companies on the 
Bucharest Stock Exchange. 

In performing the linear regression, we used STATA 
tool.  

 
Table 1 

Descriptive statistics of the variables used 

Variable Obs Mean Std. dev. Min Max 
The Year  141 2020 0.8194075 2019 2021 
Price  141 1.149.474 4.434.245 .0060077 3.598.814 
EPS  141 0.7836596 3.207.699 -2.168.716 2.955.216 
CIS  141 0.8681432 3.319.224 -2.164.927 2.918.522 
SE  141 1.183.041 4.777.412 -.1814349 3.303.107 

 
The descriptive statistics of the variables analysed in the study are given in Table 1, including the minimum, 

maximum, mean and standard deviation values for each variable. 
Table 2 

Influence of earnings per share and equity per share 

Source SS Df MS Number of obs   = 141 

 F(2, 138)    = 5334.19 
Pattern 271.760.085 2 135880.042 Prob > F  = 0.0000 
Residual 351.533.199 138 25.4734202 R-squared  = 0.9872 

 Adj R-squared  = 0.9870 
Total 275.275.417 140 1966.25298 Root MSE = 50.471 
Price Coefficient Std. err. t P>|t| [95% conf. range] 
EPS 6.005231 .3409854 17.61    0.000 5.330.999 6.679462 
SE .5374352 .0228948 23.47    0.000 .4921653 .5827052 
_cons .4306052 .4383347 0.98   0.328 -.4361156   1.297326 

 
In Table 2, is the summary of the model from the first 

hypothesis developed using linear regression.  
F is 5334.19that means the independent variables: 

earnings per share and equity per share explain 
significant the share price (the dependent variable).The 
correlation with the variables is positive. 

The model developed proves to be significant 
statistical at all his levels considering the 99% confidence 
level obtained by having Prob > F = 0.0000.Thus, the null 
hypothesis can be rejected that the share price is not 
dependent to the independent variables mentioned above. 

The two independent variables together have a 
significant influence on the share price, with R² having a 
value of 98.72%.  

The value of 6.01 of the coefficient relating to 
earnings per share indicates that that variable influences 
the evolution of the share price to a greater extent than 
the equity per share capital whose coefficient is 
insignificant. Considering the values obtained for P>|t|, 
the earnings per share and equity per share are significant 
below 10%, thus both variables are having significant 
influence on the share price. 
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Table 3 

Influence of comprehensive income per share and equity per share 

Source SS Df MS Number of obs   = 141 

 F(2, 138)    = 4384.98 
Pattern 271010.913 2 135505.457   Prob > F  = 0.0000 
Residual 4264.50342 138 30.9021987   R-squared  = 0.9845 

 Adj R-squared  = 0.9843 
Total 275275.417 140 1966.25298   Root MSE = 5.559 

Price Coefficient Std. err. t P>|t|  [95% conf. range] 
CIS 6.22383 0.4091172             15.21 0.000 5.414882  7.032779 
SE 0.5030073 0.0284244 17.70 0.000 0.4468036  0.559211 
_cons 0.140782 0.4840181 0.29 0.772 -.8162687  1.097833 

 
In Table 3 is the summary of the model from the 

second hypothesis developed using linear regression. F is 
4384.98that means the independent variables: 
comprehensive income per share and equity per share 
explain significant the share price (the dependent 
variable). The correlation with the variables is positive. 

The model developed proves to be significant statistical 
at all his levels considering the 99% confidence level 
obtained by having Prob>F=0.0000. Thus, the null 
hypothesis can be rejected that the share price is not 
dependent to the independent variables mentioned above. 
The two independent variables together have a significant 
influence on the share price, with R² having a value of 
98.45%. 

The value of 6.22 of the coefficients relating to 
comprehensive income per share indicates that that 
variable influences the evolution of the share price to a 
greater extent than the equity per share to which a 
coefficient of only 0.50 corresponds. 

 
CONCLUSIONS 
The disclosure of comprehensive income has given 

many differing views since its presentation in IAS 1. 
While some authors argue that the net result is more 
useful for users, there are also studies that claim that the 
comprehensive income brings a significant adding value. 
The results of the analysis carried out, reveal that the 
earning per share has a greater influence on the share 
price compared to the comprehensive income per share, 
but the difference between their percentages is not 
significant. Thus, it can be concluded that both are 
important for investors. 

The limits of the research are represented by the fact 
that the sample included companies listed in Romania. 
The following research could extend the analysis to other 
companies listed on European Stock Exchange markets or 
for an extended period of time. 
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