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AHaJi3 BIVIMBY NOKAa3HUKA HAXIHHOCTI 0aHKY, iHQusALii Ta ctaBku banky
Inponesii Ha 3pocTaHHs NPUOYTKY OAHKIB PerioHAJIbLHOI0 PO3BUTKY

Anomauin. banxu pezionanpnozo po3eumky — mun 6anxie 6 InOoHe3ii, AKi cmMEopIoIoMbCsL Micye8uM NPOSIHYIHUM
ypsadom. Ix memoro € cmumyniosanus pezionanvrozo po3eUMKY ma HAOAHHS NOYAMKOE020 KANIMANY HACENeHHIO Md
nIONPUEMCMBAM NPOGIHYILL, AKUL NPUBAMHI OAHKU He PUSUKYSAIU 6 HA0A8amu, a MAKONC HAOAHHs 6A308UX DIHAHCOBUX
nociye 0ns Hacenenus npoginyii. Taki 6anku NIOMpUMYIOms He Jiuule eKOHOMIYHe 3DOCMAHHS Y 8IONOGIOHUX Pe2iOHAX,
ane i MaKpOeKOHOMIUHe 3DOCMAHHA Kpainu 6 yinomy. Mema 0anoeo 00CniodicenHs — Ha0amu emMnipudHi 00Kasu wooo
6naUGY pi6Hs HAOIUHOCMI OAHKY, IHQIAYIl ma NOKA3HUKA OAHKIGCbKOI CMAGKU HA 3POCMAHHS NPUOYmKy OaHKie
pecioHanvbHo2o po3sumky. Y yvomy Odocnidxcenni aemopu euxopucmogyioms oarni 3a 2014-2019 poxu. Bubipka
docnidacents — 26 6aukie pecioHanbHo2o po3eumky 6 Inoonesii, ki sapeecmpogani 8 Llenmpansrnomy 6anxy Inoonesii
ma Ynpaeninuni ¢hinancosux cnyocod. B pobomi eudineno n' smo pecionie Inoownesii ujooo skux nposooumuscs ananiz. Asa
(sxmrouarouu Bani), Cymampa, Kanimanman, Cynaseci ma Ipian [ocas (exmouarouu Hyca-Teneapa). Asmopu
BUKOPUCMOBYIOMb OISl AHANIZY GMOPUHHI OAQHi, OMPUMAHI i3 KEAPMANbHUX MA PIYHUX (QiHAHCO8UX 36imi6 OAHKIE.
Ilepesipka zinomesu nposooUnacs, 3 GUKOPUCIAHHAM MHONCUHHO20 pezspecilinoco anaunizy, 006podKa OaHux
30iticniosanace 8 cepedosuwi PSS Satistics. Buseneno, wo cknadosi nadiinocmi 6anxy (koeiyienm oocmammuocmi
Kanimany, 4ucma HNpOYEeHMHA Mapicd, Henpayioud NO3UKd, KOe@iyicHm no3uuKogux Oeno3umie, egpexmusHe
KOpnopamusHe ynpageninus), iH@uayis ma OAaHKI6CbKA CMAGKA He GNAUBAIOMb HA 3POCMAHHA NPUbYmKy 6GaHKIG
pecionanvrhoeo poszsumky. OOHAK, MaKa 3MIHHA K GIOHOWEHHS ONEPAYIHUX eumpam 00 Koe@iyieHm onepayiino2o
00X00y MA€ He3HAYHULl GNIUE HA 3POCMAHHA NpuOYmKy 6ankxie pezionanvrozo poszsumky ¢ Cymampi. /[na inwux
PecioHi8 maKuli 6NIUG He NPOCTIOKO8YEMbCSL.

Knrouosi cnosa:. pisenv wnaoditinocmi 0OaHKy, OAHK Ppe2iOHANbHO20 PpO3GUMKY, IHGIAYIA, OAHKIBCbKA CMABKA,
npubymox OaHKy.
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The analysis of the effects of Bank Soundness Rate, | nflation and I ndonesian
Bank Rate on the Profit Growth of Regional Development Banks

Abstract. Regional Development Banks (BPD in Indonesian) are a type of bank in Indonesia that is established
by the local provincial government. Its purpose is to boost regional development and provide initial capital to the
province that private banks would not risk giving, as well as giving basic financial services for the general provincial
population. RDBs support not only the economic growth in their respective regions but also Indonesia's
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macroeconomic growth. The purpose of this study is to provide empirical evidence on the impact of the bank soundness
rate, inflation and Indonesian Bank rate (Bl Rate) on the profit growth of Regional Development Banks. In this study,
the authors use data for 2014-2019. The sample of the study is represented by 26 regional development banks in
Indonesia, which are registered with the Bank Indonesia and the Financial Services Authority. The authors identified
five regions of Indonesia that are being analyzed: Java (including Bali), Sumatra, Kalimantan, Sulawesi and Irian Jaya
(including Nusa Tenggara). The authors use for analysis the secondary data obtained from quarterly and annual
financial statements of banks. Hypothesis testing was performed using multiple regression analysis, data processing
was performed in the SPSS Satistics program. It was found that the components of bank soundness (Capital Adequacy
Ratio (CAR), Net Interest Margin (NIM), Non-Performing Loans (NPL), Loan to Deposit Ratio (LDR), Good Cor porate
Governance (GCG)), inflation and the Bl Rate do not affect the profits growth of regional development banks.
However, such a variable as the Operational Efficiency (known in Indonesia as BOPO) has little effect on the profits
growth of regional development banksin Sumatra. For other regions, such an effect is not observed.
Keywords: bank soundness level, Regional Development Bank, inflation, Indonesian Bank rate, bank profits.

Introduction. The regional governments throughout
the Republic of Indonesia have a significant influence on
the development of the economic situation in the region.
The close connection between the Regional Devel opment
Bank (RDB) and the Regional Government helps to
achieve the goals in encouraging economic activity in
regional  development through SME  funding.
Furthermore, Regional Development Banks uphold a
strategic role as a partner for the Government and an
instrument for accelerating regional development
(Mardiasmo, 2018). RDBs support not only the economic
growth in their respective regions but also Indonesias
macroeconomic growth.

Regional Development Banks are synonymous with
consumer credit. Regiona Development Banks have
consumption credit of 69% or 321,681 billion rupiahs of
the total RDBs credit and, on the other hand, only 31% or
142,754 billion rupiahs for productive credit (working
capital and investment). However, 2.62% of the total
loans or 12,175 billion rupiahs were announced as Non-
Performing Loans (collective loans 3, 4, and 5) (OJXK,
2019). The phenomenon certainly affects the
sustainability of banking system and potentialy generates
problems in the nation's economy.

Bank Indonesia as the supervisory principa has
issued Bank Indonesia Regulation (PBI)
No0.13/1/PBI/2011 concerning Assessment of
Commercial Bank Soundness Level, which requires
banks to conduct a self-assessment of Bank Soundness
Level using a risk approach (Risk-Based Bank
Rating/RBBR), both individually and on a consolidated
basis. This procedure is known as the RGEC (Risk
Profile, Good Corporate Governance, Earning, and
Capital) method. Banks that meet the RGEC indicators
can be categorized as healthy banks. Bank health can
support bank performance that can encourage and
maintain public confidence in using bank services.

This work is devoted to research the influence of these
financid ratios and the external factors that do not have a
direct corrdation with bank management. These externa
factors indirectly affect the economy and law, which will
influence the performance of financial ingtitutions such as
inflation and the BI rate (interest rate).

The results of previous studies suggest that severa
variables affect the growth of bank profits, but the results
are inconsistent. The Capita Adequacy Ratio (CAR)
studied by Suci (2012) showed a positive but

insignificant effect on profit growth, while Tio (2012)
displayed a significant positive impact on profit growth.
Lubis (2013), Fathoni et a. (2013), and Tio (2012)
conducted studies on Non-Performing Loans (NPL) and
stated that the NPL ratio had a significant influence on
profit growth. On the other hand, Aini (2013) found a
contrasting result when discovering that NPL provided no
significant effect on profit growth.

Furthermore, studies on Net Interest Margins (NIM)
aso demonstrate inconsistent results. Patulak (2014)
found that Net Interest Margin (NIM) had a positive and
significant impact on profit growth. However, Aini
(2013) found that NIM had no insignificant effect on
profit growth. Contrasting results also appeared in the
case of the Loan to Deposit Ratio (LDR). Tio (2012) and
Fathoni et al. (2012) explained that the Loan to Deposit
Ratio (LDR) has no significant effect on profit growth.
Meanwhile, Anisah Lubis (2013) and Patulak (2014)
described in their studies that the Loan to Deposit Ratio
(LDR) possesses a significant influence on profit growth.

Many studies were conducted on Operational
Efficiency (known in Indonesia as BOPO). Tio (2012)
emphasized that there is no significant effect between
BOPO on profit growth, while Suci (2012) shows that
there is a significant effect between BOPO on profit
growth. Then, another factor that previous studies have
examined is Good Corporate Governance (GCG).
Wahyuni, et a. (2018) stated that GCG had an
insignificant negative effect on profit growth, while
Suryan and Habibie (2017) explained in their study that
Good Corporate Governance (GCG) did not affect profit
growth. The results of previous studies indicate that there
is still a research gap. Therefore, there is a need to
conduct another survey on this topic. In addition to the
internal factors described above, severa factors such as
inflation and the determination of Bl rate can affect the
growth of national banking profits.

Theoretical Framework

Stakeholder Theory

The stakeholder theory discusses which parties the
company is responsible for (Freeman, 2001). Companies
are responsible not only to shareholders but also to
stakeholders (Maulida and Adam, 2012). The stakeholder
theory focuses on how a company can manage its
relationships with its stakehol ders.
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Financial Intermediary Theory

John Gurley’'s Financial Intermediary Theory (1956)
discusses one of the functions of banking institutions as a
dominant supporter in a country's economy by
intermediating funds from those who have excess funds
to those who lack funds. The primary role of
intermediation helps ensure economic stability and well-
being.

Banks perform financial intermediation as mediators
to collect funds from the third parties who have a surplus
of money and channel them back to borrowers consisting
of households, private sectors, and the government. The
intermediation will function optimally if it is supported
by adequate capital (Buchory, 2006).

Banks

According to Act of the Republic of Indonesia No 10
on November 10, 1998, a bank is a business entity that
collects funds from the public in the form of savings and
distributes them to the public through credit or other
forms of funding to improve the people's standard of
living. The types of banks based on their ownership
include:

1) Government-owned Bank;

2) Private National Bank;

3) Co-operative Bank.

Regional Development Bank

Regiona Development Bank acts as a partner of the
Provincia Government to support the work of the
Provincia Government that requires financia and
banking services. Regiona Development Bank is a
commercial bank whose share ownership is owned by the
Regional Government.

Inflation is rising prices of goods and services, which
occurs when expenditure is higher than the supply of
goods on the market. In other words, too much money
chases too few goods (Downes & Goodman, 1994).

Indonesia Central Bank (Bl) Rate

Bl Rate is an interest rate with a tenor of one month
announced by Bank Indonesia (The Indonesian Central
Bank) periodicaly serving as a signal (stance) of
monetary policy. The Bl Rate indicates the short-term

interest rate desired by Bank Indonesia to achieve
the inflation target (Nuryazini, 2008).

Bank Soundness L evel

Indonesia Central Bank (Bl) defines a bank's
soundness level as the result of an assessment of the
bank's condition conducted on the bank's risk and
performance. The measurement instrument used to assess
bank condition is a risk-based bank rating approach as
stipulated in the regulation of Indonesia Central Bank
(PBI) No. 13/2/PBI/2011. The assessment is conducted
on severa factors such as risk profile, Good Corporate
Governance (GCG), profitability (earnings), and capital.

Taswan (2010) explains that bank soundness level is
the outcome of a quditative and/or quantitative
assessment of various aspects conducted through an
evaluation of capital factors, asset quality, management,
profitability, liquidity, and sensitivity to market risk that
influence the condition or performance of a bank. The
Bank Soundness Level is used as a quantitative
assessment or qualitative after considering the element of
judgment.

Risk Based Bank Rating

The Indonesia  Centrd Bank  Regulation
No. 13/1/PBI/2011 article 2 states that banks must
conduct a bank soundness rating using a risk-based bank
rating (RBBR) approach. Based on the Circular Letter of
Indonesia Centra Bank No. 13/24/DPNP in 2013, the
RBBR evauates four factors, including Risk Profile,
Good Corporate Governance, Earnings, and Capital.
A heslthy bank can aso reflect the success of the central
bank in implementing its monetary policy (I Wayan,
2013). The factors included in the assessment of the Risk-
Based Bank Rating (RBBR) in this study are:

—Risk Profile;

— Credit Risk.

Credit risk in this study is proxied by Non-Performing
Loan (NPL). Non-Performing Loan (NPL) is a credit
ratio that shows the number of loans experiencing
problems due to the debtor's falure to fulfill their
obligations to the bank. NPL isformulated as follows:

Total Bad Credit + Allowance for Impairment Losses

Gross NPL = Total Credit x 100%
Nett NPL = Total Bad Credit  100%
" Total Credit 0
Table 1
NPL Assessment Criteria
Rank Category Criteria
1 Very Healthy NPL < 2%
2 Healthy 2% < NPL < 5%
3 Fairy Healthy 5% < NPL < 8%
4 Less Healthy 8% < NPL <12%
5 Not Healthy NPL > 12%

Souce: Circular Letter of Indonesia Central Bank No. 6/23/DPNP Year 2004.

Liquidity Risk

Liquidity risk in this study is proxied by Loan to Deposit Ratio (LDR). LDR isformulated as follows:
LDR = (Tota Credit Given* 100%) / Total Third Party Funds
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Table 2
LDR Assessment Criteria
Rank Category Criteria
1 Very Healthy NPL < 75%
2 Healthy 75% < NPL < 85%
3 Fairy Healthy 85% < LDR < 100%
4 Less Healthy 100% < LDR < 120%
5 Not Healthy LDR > 120%

Source; Circular Letter of Indonesia Central Bank No. 6/23/DPNP Year 2004.

Good Cor porate Governace (GCG)
Theranking criteria (GCG composite score) are as follows:
Table 3
Ranking Criteria (GCG Composite Scor €)

k Category
Very Good

Good

Average

Below Average

Poor

Source: Circular Letter of Indonesia Central Bank No. 15/15/DPNP Year 2013.

SUESTMINIENS

Earnings (Profitability)

Based on the Financial Services Authority Regulation (POJK) No. 6/POJK.03/20186, the efficiency level of abank is
measured by the Operational Efficiency (BOPO) ratio and the Net Interest Margin (NIM) ratio or Net Operating Margin
(NOM ) ratio. The rates used to measure earnings include NIM and BOPO. When the BOPO ratio and/or NIM ratio gets
lower, the incentive to decrease the calculation of core capital allocation would be more significant to help the bank
obtain an office network.

NIM = (Net Interest Income * 100%) / Average of Productive Asset
BOPO = (Operationa Expenses X100%) / Operational Income
CAR = (Capital * 100%) / Risk Weighted Asset

Capital factor assessment is measured using the Capital Adequacy Ratio (CAR) asfollows:

Table 4
Capital Adequacy Ratio (CAR)
Rank Category Criteria
1 Very Healthy CAR<12%
2 Healthy 9% < CAR < 12%
3 Fairy Healthy 8% < CAR < 9%
4 Less Healthy 6% < CAR < 8%
5 Not Healthy LDR < 6%

Source; Circular letter of Indonesia Central Bank No. 6/23/DPNP Year 2004.

Resear ch hypothesis

Hi: The CAR ratio of RDBs in Sumatra, Java
(including Bali), Kalimantan, Sulawesi and Irian Jaya
(including Maluku and Nusa Tenggara) influences on
profit growth.

H,: The NIM ratio of RDBs in Sumatra, Java
(including Bali), Kaimantan, Sulawesi and Irian Jaya
(including Mauku and Nusa Tenggara) influences on
profit growth.

Hs: The BOPO ratio of RDBs in Sumatra, Java
(including Bdli), Kalimantan, Sulawesi and Irian Jaya
(including Maluku and Nusa Tenggara) influence on
profit growth.

H,. The LDR ratio of RDBs in Sumatra, Java
(including Bali), Kalimantan, Sulawesi and Irian Jaya

(including Maluku and Nusa Tenggara) influences on
profit growth.

Hs: The NPL ratio of RDBs in Sumatra, Java
(including Bali), Kalimantan, Sulawesi and Irian Jaya
(including Maluku and Nusa Tenggara) influences on
profit growth.

He: The GCG composite ranking of RDBs in Sumatra,
Java (including Bali), Kalimantan, Sulawesi and Irian
Jaya (including Maluku and Nusa Tenggara) influence on
profit growth.

H;: Inflation influences RDBs profit growth in
Sumatra, Java (including Bali), Kaimantan, Sulawesi and
Irian Jaya (including Maluku and Nusa Tenggara).
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Hs: Bl Rate influences on RDBs profit growth in
Sumatra, Java (including Bali), Kalimantan, Sulawes and
Irian Jaya (including Maluku and Nusa Tenggara).

Resear ch methodology

To anayze the data, the authors use descriptive
statistics. The form of the regression model used for
determining the Profit Growth is asfollows:

Y = a+ BIX1 + P2X2+ B3X3 + PAX4 + P5X5 + BEX 6+

This study analyzes bank soundness level's influence + B5X7 + B6X8 +€
(RGEC ratio) on profit growth at Regional Development where:
Banks. The scope of this study covers 26 Regiona Y  =Profit Growth;
Development Banks registered in Indonesia Central Bank a = Constant;
(Bl) throughout 2014-2019. The authors use a X1 =CAR;
guantitative approach. The data used in this work are X2 =NIM;
secondary, including financial ratios and GCG composite X3 =BOPQ;
values obtained from the 4th period of Quarterly X4 =NPL;
Publication Reports (end of the year) during the research X5 =LDR;
period and GCG Reports period Il (end of the year) X6 = GCG Composite;
during the research period and in the Annual Reports. X7 =Inflation;
X8 =Bl Rate;
€ =Residud eror.
Multiple Regression Test
Table5
BPD Multiple Regression Test for Sumatra Region
Coefficients”
Unstandardized Standardized
Model Coefficients Coefficients Collinearity Statistics
B Std. Error | Beta t Sig. Tolerance VIF
1 | (Constant) 2.397 | 0.824 2911 0.006
CAR (X1) -0.015 | 0.012 -0.182 -1.216 0.231 0.703 1.422
NIM (X2) 0.038 | 0.030 0.183 1.249 0.219 0.731 1.369
BOPO (X3) -0.032 | 0.008 -0.602 -3.877 0.000 0.653 1.531
NPL Gross | 0.018 | 0.020 0.140 0.903 0.372 0.658 1.520
(X4)
LDR (X5) 0.004 | 0.003 0.172 1.320 0.195 0.928 1.077
GCG (X6) 0.001 | 0.033 0.005 0.035 0.972 0.755 1.324
Bl Rate (X7) 0.016 | 0.021 0.129 0.727 0.472 0.502 1.991
Inflasi (X8) -0.039 | 0.030 -0.220 -1.281 0.208 0.533 1.877

a. Dependent Variable: Profit Growth (Y)

Y = o+ B1Xy + BaXo + PaX3 + BaXs + PsXs + PeXet PrX7+ PsXs + 6
Profit Growth = a + ;CAR + B,NIM + 33BOPO+ 4,NPL + BsLDR + sGCG + B;BI Rate + pglnflasi + e
Profit Growth =2,397- 0,015 (CAR) + 0,038 (NIM) -0,032 (BOPO) + 0,018 (NPL) + 0,004 (LDR) +0,001 (GCG) +
+0,016 (Bl Rate) -0,039 (Inflasi) + e

Table 6
BPD Multiple Regression Test for Java Region (including Bali)
Coefficients”
Unstandardized Standardized
Coefficients Coefficients Collinearity Statistics
Model S
B Error Beta t Sig. Tolerance VIF
1 | (Constant) 0.001 1.424 0.001 1.00
CAR (X1) 0.041 0.024 0.405 1.710 0.099 0.440 2.271
NIM (X2) -0.049 0.062 -0.133 -0.783 0.440 0.856 1.168
BOPO (X3) -0.008 0.012 -0.131 -0.682 0.501 0.671 1.491
NPL Gross | -0.033 0.053 -0.135 -0.624 0.538 0.529 1.890
(X4)
LDR (X5) -0.003 0.007 -0.067 -0.392 0.698 0.851 1.175
GCG (X6) 0.161 0.074 0.381 2.180 0.038 0.809 1.236
Bl Rate (X7) 0.055 0.039 0.292 1.397 0.174 0.568 1.761
Inflasi (X8) 0.007 0.059 0.027 0.128 0.899 0.543 1.843
a. Dependent Variable: Pertumbuhan Laba (Y)
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Y =+ BaXy + BaXy + PBaXs + BaXs + BsXs + PeXet PrX7+ PeXg + €
Profit Growth = a + B;CAR + B,NIM + ;:BOPO+ 4NPL + BsLDR + BsGCG + B;Bl Rate + pgInflas + e
Profit Growth = 0,001 + 0,041 (CAR) - 0,049 (NIM) -0,008 (BOPO) - 0,033 (NPL) - 0,003 (LDR) +0,161 (GCG) +
+ 0,055 (Bl Rate) +0,007 (Inflasi) + e

Table7
BPD Multiple Regression Test for Kalimantan Region
Coefficients”
Unstandardized Standardized
Coefficients Coefficients Collinearity Statistics
Model S
B Error Beta t Sig. Tolerance VIF
1 | (Constant) 0.423 1.537 0.276 0.787
CAR (X1) 0.007 0.019 0.107 0.367 0.719 0.548 1.826
NIM (X2) -0.039 0.085 -0.205 -0.460 0.652 0.233 4.287
BOPO (X3) -0.010 0.012 -0.316 -0.778 0.449 0.282 3.542
NPL Gross | -0.017 0.029 -0.234 -0.593 0.562 0.300 3.336
(X4)
LDR (X5) 0.005 0.006 0.208 0.801 0.436 0.689 1451
GCG (X6) 0.074 0.058 0.294 1.271 0.223 0.873 1.146
Bl Rate (X7) 0.035 0.037 0.288 0.928 0.368 0.484 2.067
Inflasi (X8) -0.037 0.052 -0.210 -0.711 0.488 0.538 1.860

a. Dependent Variable: Pertumbuhan Laba (Y)

Y =0+ BaXy + BaXy + PaXs + BaXs + BsXs + PeXet PrX7+ PsXg + €
Profit Growth = a + B;CAR + B,NIM + :BOPO+ 4NPL + BsLDR + BsGCG + B;BI Rate + pgInflas + e
Profit Growth = 0,423 + 0,007 (CAR) - 0,039 (NIM) -0,010 (BOPO) - 0,017 (NPL) + 0,005 (LDR) +0,074 (GCG) +
+ 0,035 (Bl Rate) - 0,037 (Inflasi) + e

Table 8
BPD Multiple Regression Test for Sulawesi Region
Coefficients
Unstandardized Standardized
Coefficients Coefficients Collinearity Statistics
Model Sd
B Error Beta t Sig. Tolerance VIF
1 | (Constant) 0.718 1.543 0.465 0.649
CAR (X1) 0.005 0.014 0.118 0.325 0.750 0.321 3.118
NIM (X2) 0.101 0.047 0.577 2.136 0.050 0.577 1.733
BOPO (X3) -0.012 0.013 -0.340 -0.892 0.387 0.289 3.458
NPL Gross | 0.021 0.096 0.058 0.218 0.830 0.592 1.689
(X4)
LDR (X5) -0.003 0.005 -0.136 -0.506 0.621 0.578 1.729
GCG (X6) -0.031 0.059 -0.135 -0.527 0.606 0.645 1.549
Bl Rate (X7) 0.005 0.037 0.043 0.146 0.886 0.479 2.089
Inflasi (X8) -0.061 0.050 -0.337 -1.219 0.242 0.552 1.813

a. Dependent Variable: Pertumbuhan Laba (Y)

Y =+ ByXy + BoXz + PaX3 + PaXy + PsXs + X+ PrX7+ BeXg + 6
Profit Growth = o + B;CAR + B,NIM + B3BOPO+ B4NPL + BsLDR + BsGCG + ;B Rate + pgInflasi + e
Profit Growth = 0,718 + 0,005 (CAR) + 0,101 (NIM) — 0,012 (BOPO) + 0,021 (NPL) - 0,003 (LDR) - 0,031 (GCG) +
+0,005 (BI Rate) -0,061 (Inflasi) +e
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Table 9
BPD Multiple Regression Test for Irian Jaya Region (including Maluku and Nusa Tenggar a)
Coefficients”
Unstandardized Standardized Callinearity
Model Coefficients Coefficients Statistics
B Std. Error Beta t Sig. | Tolerance | VIF
1 | (Constant) -65.145 83.284 -0.782 | 0.446
CAR (X1) 1.542 1.756 0.503 0.878 | 0.394 | 0.145 6.880
NIM (X2) 0.145 4.449 0.015 0.033 | 0.974 | 0.237 4.216
BOPO (X3) -0.013 0.535 -0.008 -0.024 | 0.981 | 0.391 2.556
NPL Gross | 1.586 1.982 0.384 0.800 | 0.436 | 0.206 4.845
(X4)
LDR (X5) 0.318 0.433 0.237 0.735 | 0.474 | 0.458 2.184
GCG (X6) 0.047 4.988 0.003 0.009 | 0.993 | 0.438 2.284
Bl Rate (X7) 5.056 2.931 0.604 1.725 | 0.105 | 0.388 2.574
Inflasi (X8) -5.094 3.978 -0.418 -1.281 | 0.220 | 0.446 2.241

a. Dependent Variable: Pertumbuhan Laba (Y)

Y = o+ BaXy + BaXo + PaX3 + BaXs + PsXs + PeXet PrXo+ PsXs + 6
Profit Growth = a + ;CAR + ,NIM + 3BOPO+ 4,NPL + BsLDR + GCG + ;Bl Rate + Bglnflasi + e

Profit Growth = -65,145 + 1,542 (CAR) + 0,145 (NIM) - 0,013 (BOPO) + 1.586 (NPL) + 0,318 (LDR) +0,047 (GCG) +

+ 5,056 (Bl Rate) -5.094 (Inflasi) + e

Descriptive Statistical Analysis

Table 10
Descriptive Statisticsfor Sumatera Region
Kode M ean Median Max Min
Pertumbuhan Laba 0.07 0.06 1.14 (0.40)
CAR 19.10 19.11 29.48 14.38
NIM 6.97 7.22 8.39 5.21
BOPO 79.17 80.60 84.96 66.48
NPL 3.01 2.96 7.10 0.33
LDR 94.13 94.13 125.19 71.36
GCG 2.38 2.00 3.00 1.00
Bl Rate 4.03 3.24 8.36 2.72
Inflasi 5.88 5.50 7.75 4.25
Table 11
Descriptive Statistics for the Region of Java and Bali
Kode M ean Median M ax Min
Pertumbuhan Laba 0.13 0.09 1.78 (0.50)
CAR 20.97 20.34 29.88 14.34
NIM 6.56 6.78 7.87 331
BOPO 75.20 74.24 90.99 64.89
NPL 2.79 272 7.96 0.35
LDR 88.40 90.51 102.75 63.34
GCG 2.06 2.00 3.00 1.00
Bl Rate 4.03 3.24 8.36 2.72
Inflasi 5.88 5.50 7.75 4.25
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Table 12
Descriptive Statistics for Kalimantan Region
Kode M ean Median Max Min
Pertumbuhan Laba 0.02 0.06 0.55 (0.42)
CAR 23.78 23.10 31.62 18.06
NIM 7.33 7.30 9.41 4.95
BOPO 75.45 73.07 88.51 59.52
NPL 3.44 2.92 10.36 0.29
LDR 90.09 89.72 106.53 69.43
GCG 2.42 2.00 3.00 2.00
Bl Rate 4.03 3.24 8.36 2.72
Inflasi 5.88 5.50 7.75 4.25
Table 13
Descriptive Statistics for Sulawesi Region
Kode M ean Median M ax Min
Pertumbuhan Laba 0.13 0.11 0.73 (0.50)
CAR 24.32 25.15 38.38 13.79
NIM 7.97 7.57 10.52 5.73
BOPO 74.33 73.15 87.35 60.13
NPL 1.43 1.36 2.90 0.42
LDR 102.00 102.23 120.44 69.43
GCG 2.42 2.00 3.00 1.00
Bl Rate 4.03 3.24 8.36 2.72
Inflas 5.88 5.50 7.75 4.25
Table 14
Descriptive Statistics for the Regions of Irian Jaya, Maluku and NTT
Kode M ean Median M ax Min
Pertumbuhan Laba (3.40) 0.02 1.54 (81.87)
CAR 23.14 22.22 35.47 16.28
NIM 7.98 8.10 10.44 2.18
BOPO 78.47 75.71 106.54 65.79
NPL 3.89 2.33 15.03 1.20
LDR 91.77 89.18 115.28 70.30
GCG 2.63 3.00 3.00 3.00
Bl Rate 4.03 3.24 8.36 2.72
Inflasi 5.88 5.50 7.75 4.25
The Influence of CAR on Profit Growth 14.34. The descriptive anadlysis results of the CAR

The CAR average value of RDB in the Sumatra
region from 2014 to 2019 was 18.85, 20.60, 19.21, 20.48,
20.50, and 19.72, respectively. Bank Jambi in 2014
acquired 29.48 of CAR vaue and became the RDB with
the highest CAR value during this period. On the other
hand, Bank Sumut had the smalest CAR value in the
region with a percentage of 14.38 in the same year. The
results of the descriptive analysis of the CAR variable
showed an average value (mean) of 19.10. The median
was 19.11. The maximum vaue was 29.48, and the
minimum value was 14.38.

In another part of the country, the CAR average
values of RDB in Java (including Bali) were 17.98 in
2014, 20.25 in 2015, 22.40 in 2016, 22.10 in 2017, 21.38
in 2018, and 21.70 in 2019. In 2017, Bank DKI| became
the RDB with the highest CAR value with a percentage
of 29.88. Meanwhile, the smallest CAR vaue was
obtained by Bank Jateng in 2014 with a percentage of

variable showed an average value (mean) of 20.97. The
median value was 20.34. In addition, the maximum vaue
i$29.88 and, the minimum value is 14.34.

In Kadimantan, the CAR average vaue of RDB
Kaimantan was 21.89 in 2014, 23.68 in 2015, and 23.71
in 2016, 24.48 in 2017, 25.06 in 2018, and 23.85 in 2019.
Bank Kalteng got the highest CAR value in 2017 with a
percentage of 31.62. In contrast, Bank Kaltim hit the
lowest point of its CAR value in 2014 with a percentage
of 18.06. The descriptive analysis result displayed an
average value (mean) of 23.78, and the median value
(median) was 23.10. Then, the maximum value is 31.62,
while the minimum valueis 18.06.

Furthermore, the CAR average values of RDB in
Sulawesi from 2014-2019 were 25.58, 25.37, 24.44,
23.97, 23.76, and 22.79, respectively. In 2014, Bank
Sulselbar obtained the highest CAR value with a
percentage of 38.38 while Bank Sulutgo had the smallest
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CAR value with a percentage of 13.79 in the same year.
The descriptive analysis of the CAR variable indicated an
average value (mean) of 24.32, the median vaue of
25.15, the maximum value is 38.38 and the minimum
valueis 13.79.

The CAR average vaues of RDB in the Irian Jaya
region (including Mauku and Nusa Tenggara) during the
six years were 17.54, 22.87, 22.89, 23.55, 25.99, and
25.99. Bank NTB Syariah obtained the best CAR value
with a percentage of 35.47. However, Bank Papua had
only a percentage of 16.28 and became a bank with the
smallest CAR vaue in the region. The results of the
descriptive analysis of the CAR variable showed an
average value (mean) of 23.14. The median was 22.22.
The maximum value is 35.47 whereas the minimum value
of 16.28.

Based on the test results, the Sig. value was > 5%. In
other words, the CAR did not influence the profit growth.
Consequently, this study rejected the hypothesis (H1).
Therefore, the writer concluded that CAR does not affect
the profit growth of RDB in Sumatra, Java (including
Bali), Kalimantan, Sulawesi, and Irian Jaya (including
Maluku and Nusa Tenggara).

TheInfluence of NIM on Profit Growth

The NIM average value of RDB in Sumatra during
2014-2019 was 7.54 in 2014, 6.84 in 2015, 7.12 in 2016,
6.46 in 2017, 7.11 in 2018, and 5.85 in 2019. During this
period, Bank Bengkulu acquired the highest NIM vauein
2014 at a percentage of 29.48. Bank Lampung, on the
other hand, managed to only gain a percentage of 5.21 in
2019 as the smallest NIM value. The descriptive analysis
of the NIM variable showed an average vaue (mean) was
6.97, the median was 7.22, the maximum value was 8.39
and the minimum value was 5.21.

In Java and Bali, The NIM average vadue of RDB was
6.63 in 2014, 6.47 in 2015, 6.95 in 2016, 6.50 in 2017, 6.58
in 2018, and 6.23 in 2019. During this period, DIY Bank
acquired the highest NIM value in 2014 with a percentage of
7.87. For the smalest NIM value, Bank Jatim hit the lowest
bottom with a percentage of 3.31. The descriptive anaysis
of the NIM variable showed an average value (mean) was
6.56, the median was 6.78, the maximum vaue was 7.87
and the minimum value was 3.31.

Next, the NIM average value of RDB was 7.34 in 2014,
7.45in 2015, 8.17 in 2016, 7.72 in 2017, 6.78 in 2018, and
6.52 in 2019 in Kaimantan. From the 2014-2019 period,
Bank Kalteng acquired the highest NIM vaue in the first
year with a percentage of 9.41. Meanwhile, Bank Katimtara
gained the smallest NIM vaue with a percentage of 4.95 in
the same year. The descriptive analysis of the NIM variable
showed an average vaue (mean) was 7.33, the median was
7.30, the maximum value was 9.41, and the minimum vaue
was 4.95.

Furthermore, the NIM average value of RDB was
18.85 in 2014, 20.60 in 2015, 19.21 in 2016, 20.48 in
2017, 20.50 in 2018, and 19.72 in 2019 in Sulawes.
Bank Sulselbar was head and shoulder above the rest with
a percentage of 10.52 in 2014. Four years later, Bank
Sulteng acquired a percentage of 5.73, and it happened to
be the smallest NIM value in Sulawesi. The descriptive

analysis of the NIM variable showed an average value
(mean) was 7.97, the median was 7.57, the maximum
value was 10.52, and the minimum value was 5.73.

Finadly, in Irian Jaya, Maluku and Nusa Tenggara,
The NIM average value was 9.24, 8.46, 8.21, 7.83, 7.69,
and 6.46 from 2014 to 2019. The highest NIM value was
recorded by Bank Maluku in 2014 with a percentage of
10.44. In contrast, Bank NTB Syariah hit the rock bottom
in 2019 with a percentage of 2.18. The descriptive
analysis of the NIM variable showed an average value
(mean) was 10.52, the median was 8.10, the maximum
value was 10.44, and the minimum value was 2.18.

The test indicated that Sig. value was > 5%. In other
words, test results showed that NIM did not influence
profit growth. Thus, the hypothesis (H2) was rejected.
Therefore, based on the result of the study, NIM does not
affect the profit growth of RDB in Sumatra, Java
(including Bali), Kalimantan, Sulawesi, and Irian Jaya
(including Maluku and Nusa Tenggara).

The Influence of BOPO on Profit Growth

The BOPO average value of RDB in Sumatra was
75.43 in 2014, 78.33 in 2015, 78.06 in 2016, 77.74 in
2017, 80.02 in 2018, and 79.73 in 2019. Bank Bengkulu
acquired the highest BOPO vaue in 2018 with a
percentage of 84.96. On the other hand, Bank Jambi
obtained the smallest BOPO vaue in 2017 with a
percentage of 66.48. The descriptive analysis of the
BOPO variable indicated that the average value (mean)
was 79.17, the median was 80.60, the maximum value
was 84.96, and the minimum value was 66.48.

In Java and Bali, the BOPO average value was 75.80
in 2014, 78.00 in 2015, 74.02 in 2016, 73.93 in 2017,
74.36 in 2018, and 75.09 in 2019. Bank DK recorded the
highest BOPO value in 2015 with a percentage of 90.99.
Meanwhile, Bank Bali recorded the smallest BOPO value
with a percentage of 64.89 in the previous year. The
descriptive analysis of the BOPO variable displayed that
the average value (mean) was 75.20, the median was
74.24, the maximum vaue was 90.99, and the minimum
value was 64.89.

Then, the BOPO average value in RDB in Kalimantan
was 72.10in 2014, 74.41in 2015, 73.94 in 2016, 76.26 in
2017, 75.88 in 2018, and 80.15 in 2019. Bank Kaltimtara
successfully acquired the highest BOPO value in 2019
with a percentage of 88.51. However, Bank Kalteng
earned the smallest BOPO vaue with a percentage of
59.52 in 2015. The descriptive anaysis of the BOPO
variable indicated that the average value was 75.45, the
median was 73.07, the maximum value was 88.51, and
the minimum value was 59.52.

Next, in Sulawesi, the BOPO average vaue from
2014 to 2019 was 71.56, 74.80, 73.26, 76.39, 74.54, and
75.47, respectively. Bank Sulutgo hit the highest BOPO
value in 2015 with a percentage of 87.35 while Bank
Sulselbar gained the smallest BOPO value a year later
with a percentage of 60.13. The descriptive analysis of
the BOPO variable showed that the average value (mean)
was 74.33, the median was 73.15, the maximum value
was 87.35 and the minimum va ue was 60.13.
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In Irian Jaya, Maluku and Nusa Tenggara, the BOPO
average value was 81.39 in 2014, 71.92 in 2015, 80.64 in
2016, 77.88 in 2017, 80.96 in 2018, and 78.05 in 2019.
Bank Papua had the highest BOPO value in 2016 with a
percentage of 106.54. Dissimilarly, Bank NTB Syariah
got the smallest BOPO value with a percentage of 65.79
two years earlier. The descriptive analysis of the BOPO
variable showed that the average value (mean) was 78.47,
the median was 75.71, the maximum vaue was 106.54,
and the minimum value was 65.79.

The results above showed that the Sig. value was > 5%,
meaning that BOPO did not affect the profit growth. Thus,
the first hypothesis (H1) was rejected. In conclusion, BOPO
did not affect the profit growth of RDB in Java (including
Bdi), Kaimantan, Sulawesi, and Irian Jaya (including
Mauku and Nusa Tenggara). BOPO only influenced the
RDB profit growth in the Sumatraregion.

The Influence of NPL onProfit Growth

The NPL average vdue of RDB in Sumatrawas 2.80 in
2014, 2.48in 2015, 2.68in 2016, 2.62in 2017, 2.29in 2018,
and 2.35 in 2019. Bank Sumsd Babe got the highest NPL
value in 201 with a percentage of 7.10. The smallest NPL
during this period was reported by Bank Bengkulu in 2016
with a percentage of 0.33. T descriptive analysis of the NPL
variable reveaed that the average vaue (mean) was 3.01, the
median was 2.96, the maximum vdue was 7.10, and the
minimum vaue was 0.33.

In Java (including Bali), the NPL average value was
1.98 in 2014, 3.01 in 2015, 3.02 in 2016, 3.22 in 2017,
2.94 in 2018, and 2.58 in 2019. The highest NPL value
was achieved by Bank DKI in 2015 with a percentage of
7.96, while Bank Bali reported the smallest NPL value in
2014 with a percentage of 0.35. The descriptive analysis
of the NPL variable showed that the average value
(mean) was 2.79, the median was 2.72, the maximum
value was 7.96, and the minimum value was 0.35.

In Kalimantan, The NPL average value was 3.97,
3.93, 345, 3.62, 2.65 and 3.05 from 2014 to 2019,
respectively. Bank Kaltimtara recorded the highest NPL
value in 2014 with a percentage of 10.36. On the other
hand, Bank Kalteng registered the smallest NPL value in
2019 with a percentage of 0.29. The descriptive analysis
of the NPL variable showed that the average value
(mean) was 3.44, the median was 2.92, the maximum
value was 10.36, and the minimum vaue was 0.29.

Furthermore, the NPL average value of RDB in this
region was 1.61 in 2014, 1.53 in 2015, 1.26 in 2016, 1.28
in 2017, 1.49 in 2018, and 1.42 in 2019. The highest NPL
value was recorded by Bank Sultra in 2015 with a
percentage of 2.90, while the smallest NPL value was
noted by Bank Sulselbar in 2016 with a percentage of
0.42. The descriptive analysis of the NPL variable
showed that the average value (mean) was 1.43, the
median was 1.36, the maximum value was 2.90, and the
minimum value was 0.42.

Last but not least, the NPL average value of RDB in
Irian Jaya, Mduku, and Nusa Tenggara) was 3.18 in 2014,
3.91in 2015, 5.13in 2016, 5.22 in 2017, 3.27 in 2018, and
2.62 in 2019. Bank Papua earned the highest NPL value in
2016 with a percentage of 15.03. However, Bank NTB

Syariah recorded the smallest NPL value with a percentage
of 1.20 in the same year. The descriptive analysis of the
NPL variable explicated that the average vaue (mean) was
3.89, the median was 2.33, the maximum value was 15.03,
and the minimum value was 1.20.

The results confirmed that the Sig. value was > 5%
indicating NPL did not affect profit growth. Therefore,
the first hypothesis (H4) was rejected. In other words, the
NPL provided no effect on RDB profit growth in
Sumatra, Java (including Bali), Kaimantan, Sulawesi,
and Irian Jaya (including Maluku and Nusa Tenggara).

The Influenceof LDR on Profit Growth

In Sumatra, the LDR average of RDB was 93.80 in
2014, 96.31 in 2015, 98.54 in 2016, 88.72 in 2017, 92.42
in 2018, and 89.27 in 2019. Bank Riau recorded the
highest LDR value in 2016 with a percentage of 125.19.
On the other hand, Bank Sumsel Babel reported the
smallest LDR value in 2018 with a percentage of 71.36. T
descriptive analysis of the LDR variable indicated that
the average value (mean) was 94.13, the median was
94.13, the maximum value was 125.19, and the minimum
value was 71.36.

In Java and Bdli, the LDR average vaue was 89.60 in
2014, 88.51 in 2015, 90.54 in 2016, 84.26 in 2017, 88.04 in
2018, and 89.43 in 2019. Bank Bdi held the highest LDR
vaue in 2016 with a percentage of 102.75, whereas Bank
Jatim reported the smallest LDR value with a percentage of
63.34 two years earlier. The descriptive analysis of the LDR
variable displayed that the average value (mean) was 88.40,
the median was 90.51, the maximum value was 102.76, and
the minimum value was 63.34.

In Kalimantan, the LDR average value was 84.22 in
2014, 98.28 in 2015, 98.51 in 2016, 91.98 in 2017, 82.53
in 2018, and 85.05 in 2019. Bank Kalsel recorded the
highest LDR value in 2016 with a percentage of 106.53.
In 2019, Bank Kaltimtara reported the smallest LDR
value with a percentage of 69.43. The descriptive anaysis
of the LDR variable demonstrated that the average value
(mean) was 90.09, the median was 89.72, the maximum
value was 106.53, and the minimum value was 69.43.

In Sulawesi, the LDR average value of RDB was
107.75 in 2014, 98.96 in 2015, 100.92 in 2016, 10.76 in
2017, 104.60 in 2018, and 96.01 in 2019. Bank Sulteng
acquired the highest LDR vaue in 2014 with a
percentage of 120.44, and Bank Sulteng got the smallest
LDR value in 2019 with a percentage of 69.43. The
descriptive analysis of the LDR variable showed that the
average value (mean) was 102.00, the median was
102.23, the maximum value was 120.44, and the
minimum value was 69.43.

In Irian Jaya (including Maluku and Nusa Tenggara,
the LDR average LDR value was 89.96 in 2014, 89.82 in
2015, 94.54 in 2016, 89.57 in 2017, 97.11 in 2018, and
89.85 in 2019. Bank NTT recorded the highest LDR
value in 2018 and 2019 with a percentage of 115.28.
Meanwhile, the smallest LDR value was reported by
Bank Papua in 2019 with a percentage of 70.30. The
descriptive anaysis of the LDR variable indicated that
the average value (mean) was 91.77, the median was
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89.18, the maximum value was 115.28, and the minimum
value was 70.30.

The results revealed the Sig. vaue was <5%
indicating that LDR did not affect profit growth. Thus,
the first hypothesis (H5) was reected. It can be
concluded that LDR did not influence the profit growth of
RDB in Sumatra, Java (including Bali), Kalimantan,
Sulawesi, and Irian Jaya (including Maluku and Nusa
Tenggara).

The Influence of GCG on Profit Growth

In Sumatra, the average value of the GCG composite
ranking of RDB was 2.50 in 2014, 2.38 in 2015, 2.50 in
2016, 2.50 in 2017, 2.38 in 2018, and 2.00 in 2019. The
highest value of GCG composite ranking was 1 (one),
and Bank Bengkulu achieved it in 2019. On the other
hand, the lowest GCG rank during this period was 3
(good enough) and was obtained by severa RDBSs, such
as Bank Aceh in 2016-2018, Bank Sumut 2014, Bank
Nagari 2014-2017, Bank Riau 2014-2018, Bank Sumsel
Babel 2015, Bank Lampung 2014. The descriptive
analysis of the GCG variable showed that the average
value of the GCG composite ranking (mean) was 2.38,
the median was 2, the maximum value was 3, and the
minimum value was 1.

In Java and Bdli, the average value of the GCG
composite ranking was 2.17 in 2014, 2.17 in 2015, 2.00 in
2016, 2.00 in 2017, 2.00 in 2018, and 2.00 in 2019. The
highest composite value was 1 (one), and DIY Bank
achieved it in 2016. On the other hand, the lowest rank was
3 (three) acquired by Bank DKI in 2016 and Bank Jateng
in 2014 and 2015. The descriptive analysis of the GCG
variable indicated that the average value of composite
ranking (mean) was 2.06, the median was 2, the maximum
vadue was 3, and the minimum value was 1.

In Kalimantan, the average value of GCG composite
ranking was 2.75 in 2014, 2.75 in 2015, 2.50 in 2016,
2.25in 2017, 2.25 in 2018, and 2.00 in 2019. The highest
composite value was 2 (two), and severa banks achieved
it including Bank Kalsel in 2015-2017 and 2019, Bank
Kabar in 2017-2019, Bank Kaltimtarain 2014 and 2018-
2019, and Bank Kalteng in 2016-2019. The lowest
composite value was 3 (three), and banks such as Bank
Kalsel in 2014 and 2018, Bank Kalbar in 2014-2016,
Bank Kaltimtara 2015-2017, Bank Kalteng in 2014 and
2015 werein that rank during 2014-2019. The descriptive
analysis of the GCG variable displayed that the average
value of composite ranking (mean) was 2.42, the median
was 2, the maximum value was 3, and the minimum
valuewas 2.

In Sulawesi, the average value of GCG composite
ranking was 2.75 in 2014, 2.75 in 2015, 2.50 in 2016,
2.25in 2017, 2.25in 2018, and 2.00 in 2019. The highest
composite value was 1 (one), and Bank Sultra achieved it
in 2019. The lowest GCG composite value was 3 (three).
Bank Sulselbar in 2014-2016, Bank Sulutgo in 2014 and
2015, and Bank Sulteng 2014-2019 were among those
obtaining the lowest GCG composite vaue. The
descriptive analysis of the GCG variable stated that the

average value of composite ranking (mean) was 2.42, the
median was 2, the maximum value was 3, and the
minimum vaue was 1.

In Irian Jaya, Maluku and Nusa Tenggara, the average
value of GCG was 2.75 in 2014, 2.50 in 2014. in 2015,
and 2.75in 2016, 2.75 in 2017, 2.50 in 2018, and 2.50 in
2019. The highest GCG composite value was 2 (two).
Several banks achieved the highest rank, including Bank
NTB Syariah in 2015-2019 and Bank Papua in 2014-
2015 and 2018-2019. On the other hand, Bank NTT in
2014-2019, Bank Maluku in 2014-2019, Bank Papua in
2016-2017, and Bank NTB Syariah in 2014 were in the
lowest rank with three as GCG composite value. The
descriptive analysis of the GCG variable described that
the average composite ranking (mean) was 2.63, the
median was 3, the maximum vaue was 3, and the
minimum value was 2.

The results displayed that Sig. value was > 5%
indicating that the GCG composite ranking did not affect
profit growth. Thus, the first hypothesis (H6) was
rejected. Therefore, the GCG did not affect the profit
growth of RDB in Sumatra, Java (including Bali),
Kaimantan, Sulawesi, and Irian Jaya (including Maluku
and Nusa Tenggara).

TheInfluence of Bl Rate on the Profit Growth

From 2014 to 2019, the highest Bl rate was 8.36% in
2014, and the lowest Bl rate was 2.72% in 2019. The
results of the tests conducted in Sumatra and other
regions discovered that Sig. value was <5%. They
indicated that the BI rate did not affect profit growth.
Thus, the first hypothesis (H7) was rejected. It can be
concluded that the BI rate did not affect the profit growth
of RDB in Sumatra, Java (including Bali), Kalimantan,
Sulawesi, and Irian Jaya (including Mauku and Nusa
Tenggara).

The Influence of Inflation on the Profit Growth

The results of the tests conducted in Sumatra and 4
(four) other regions found that the Sig. value was < 5%
inferring that that inflation did not affect profit growth.
Therefore, the first hypothesis (H8) was rejected. In other
word, the inflation did not affect the profit growth of
RDB in Sumatra, Java (including Bali), Kalimantan,
Sulawesi, and Irian Jaya (including Maluku and Nusa
Tenggara).

Conclusions. Theresults of this study showed that the
components of bank soundness (Capital Adequacy Ratio
(CAR), Net Interest Margin (NIM), Non-Performing
Loans (NPL), Loan to Deposit Ratio (LDR), Good
Corporate Governance (GCG)), inflation and the Bl Rate
do not affect the profit growth of regiona development
banks. However, such a variable as the Operationa
Efficiency (known in Indonesia as BOPO) has negligible
effect on the profit growth of regional development banks
in Sumatra. For other analyzed regions, such effect is not
observed.
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