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EHkeneda NIYJIAW

Yuisepcumem «Xaooici 3exa», m. Ileu, Kocoso

O0J1ikoBe pO3KPUTTH (PIHAHCOBUX KOPUTYBAHbD
Ta OK/KETIB BiAMOBIAAJILHOCTI Y (PiHAHCOBIM 3BITHOCTI

Byxeanmepcokuii 06nix @hinancosux eioHocun 6idiepac 6axciugy poiv y QIiHaHCOGIl cmadiibHOCmi Kpaiuu.
Yeniwnuii 61000cemnuil npoyec, skuil skiouac QiHancosi Kopueyeans ma 0i00xcemu 6i0N0GIOANbHOCIME, MAE GENUKULL
6NIUE HA eKOHOMIUHY NPOOYKMUBHICMb KPAIHU, OCKIIbKU HA OCHOBI OAHUX OyXeanmepcbkozo obniKy 3abesneuye o2nad
CKAa008Ux (hinancogo-6100xcemnoi cmabinenocmi. Mema Oanwoi cmammi — noxkazamu pO3KpUMmMs (QIHAHCOBUX
Kopuzyeans ma 0i00cemie i0n0gi0anbHOCmi y (QIHAHCOBIU 36IMHOCMI HA 000X DIGHAX (DIHAHCOB0-0I00NHCEMHO20
ynpagninus (minicmepemeo | myniyunanimem)s nozuyii eadjciusocmi Oyxeanmepcvko2o ooniky ma niozeimuocmi. Jlani
0ns docniodcenHi 3i0pani memooom ankemyeauHs 6ionogiono 0o npaxkmuxu OECP, MB® ma Ce&imogozco 6Oauxy.
Anxema 6yna cknadena 3a wxaramu Jlikepma i po3oana Ha kepisHux pieHax y Oepocaei Kocoeo. [lani amxemu
niomeepo*CeHi ULIAXOM OOYYeHHs NepesipeHux (DiHaHCo8UX 36imig 08 KOMCHOI 3MIHHOI, 83aMOi 018 O0CHIONHCEHHS.
Obpobka oanux euxonana 6 npocpami PSS & R, wo darno moocrusicmv 00rpyHmysamu 6UCHOBKU mMa peKomeHOayil
w000 8CiX 3MIHHUX HA 000X DIBHAX YNpAGuiHHA. /[N 0OTPYHMYBAHHA pe3yibmamie 00CTIONCEeHH a8mop SUKOPUCAB
EeKOHOMempUYHi mecmu ma pi3ui 6UOU aHANi3y, 30KpemMd. ORUCOBULL AHANI3, MeCMY8aHHs 080X 3pA3Kie, AHANI3
MEeCMYBAHHS 3ANEHCHOT 3MIHHOT. JJOCTIONCEHHS NOKA3YE, WO POJib OyXeanmepcoko2o o0iky (Oepacasno-ginancoso2o) 3
0COONUBUM AKYEHMOM HA QIHAHCOBUX KOPUSYBAHHIX MA 0I00XHCemax 6iON0si0albHOCMI y nid2omosyi Qinancosol
36IMHOCMI cmae 6ce OLIbUL 8ANCIUBOIO 3 0270)Y HA HEOOXIOHICMb NIOGUWEHH EeKOHOMIYHO20 Ma (DIHAHCOB0T
cmabinbHOCMI Kpainu 8 yMO8ax eKOHOMIYHO-QIHAHCOBUX Kpu3. [{isl NPOBeOeHHs CBOEHACHUX (DIHAHCOBUX KOPULYBAHb
HeobXiOHe 8I0N0GI0aNbHE 8e0eHH DYXealmepcbKoeo 0ONIKY, a MAKONC AHANI3 (DIHAHCOB0T 36IMHOCMI HA 6CIX PIGHAX
ynpaeninus. Ilpu yvbomy 6usAselieHo, wo ICHYIOMb GIOMIHHOCMI MIJC OYIKY8AHHAMU U000 OHONCEMHUX 0008'13Ki6
(niozsimnocmi) ma ix peanizayiero na npaxmuyi.

KarodoBi caoBa: 6Oyxeanmepcokuii  obnix  (Oepoicagro-ginancosuii), Qinancosi KopueysamHs, 6100xcemu
8I0N08I0ANLHOCMI, 36iM NPO 00XO00U MA BUMPAMU, QPIHAHCOB8A 38IMHICIb, EKOHOMEMPUYHI MOOeTI.
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Accounting, Reforms and Budget Responsibilities
In the Financial Statements

The role of accounting (public-financial) with special emphasis on financial reforms and budgetary responsibility for
the preparation of financial statements is increasingly becoming necessary and important to increase the economic
development and financial stability of the country during governance. In order to have financial reforms, there must be
responsibility in public accounting as well asin the analysis and financial reporting by the responsible staff at both levels.
It is therefore important to have this cooperation in all areas of policy making, defining the responsbilities of the two
levels. The purpose of this article is to show about accounting, reforms and budget responsibilities in the financial
statements at both levels of financial-budgetary governance. The research was conducted through a questionnaire
according to the practices of the OECD, the IMF and the World Bank. The questionnaire was compiled according
to Likert scales and was distributed at the governing levels to the state of Kosovo, its completion was done accurately
by attaching audited financial reports for each variable taken for study. The data for all variables were processed via the
SPSSand R program, which allowed to draw conclusions and recommendations for all variables at both levels. To achieve
the results, econometric tests and analyzes were used, such as. descriptive analysis, testing of two samples, analysis
of testing of a dependent variable, etc. Based on the results, it is emphasized that there should be reforms for the
safeguarding of public money, fair allocation of expenditures, securing of funds and that the responsibilities at both levels
differ from the expectations that should occur in the accounting of financial statements.

Keywords: accounting (public-financial), financial reforms, budget responsibilities, income and expenditure
statement, financial reporting, econometric models.
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1. Introduction

Looking closely at whether there should be financia
reform and whether there are differences in budgetary
responsibilities at both levels of government aroused my
curiosity to approach such research, always based on the
financia statements and financial-budget reports of
audited. The primary legislation in Kosovo's jurisdiction
that regulates financial management and reporting in
relation to the Kosovobudget is the law on public
financial management and accountability, together with
the administrative financial guidelinesor Financial Rules
that are subsequently issued (Lulgj, 2019).

Therefore, finance and accounting have an important
role in the financial stability of a country. A successful
budget process, which includes financia reforms and
budget responsihility, has a great impact on the economic
productivity of the country, because it provides an
overview of the economic structure or financial-
budgetary stability (Demekas, Herderschee & Jacobs,
2001). On a global scale, public finances are the
preoccupation of all governments from different countries
regardless of their political, economic system and the
level ordegree of their economic development (Lulaj
& Muthmainnah, 2021).

2. Literaturereview

Accounting (public and financial), financial reforms
and budgetary responsibilities are closely linked to public
finances. Public finance is a historical category, the
examination of which is placed within analytical
frameworks based on efficiency, effectiveness, equity and
economy (Bailey, 2004). As a key part and element in
public finance is the public budget, in which case its
drafters at both levels should have financial-budgetary
responsibilities. Therefore, the budget is increasingly
recognized as the main tool for managing the economy
(Adongo & Jagongo, 2013). According to (Schick, 1966),
(Tyer & Willand, 1997), budget responsibilities and
financial reforms must adhere to control, planning and
manageria improvements. It is very difficult to look at a
governing body without a budget (Fleischman
& Marquette, 1986), for this reason, to have budgetary
responsibility there must be accountability (balance) for
income and expenses. In the case when revenues are
equal to expenditures, we have a balanced budget, while
when revenues and expenditures are not equal, we have
an unbalanced budget (Rosen, 2003). Reform in the
appropriation of funds for various programs and activities
are important for those responsible for drafting financial-
budgetary policies (Khan, 2019). Financia-budgetary
requirements are different from one level of government
to another (Wallace, 1972). The budget is more than just
distributing the small resources between x and y, this is
about meeting the contradictoryneeds of a society,
bringing compromises in the political market through
adaptions additional on budget allocation (Lulaj, 2019).

®iHaHCKM Ta oNOAATKYBaHHA

3. Linking accounting to financial reforms, budget
responsibilities and financial statementsin the budget
system

The amount alowed by law, which is made available
to be spent for a program, sub-program, specific purpose
of a budget organization is known as the budget of the
Republic of Kosovo (Ministria e Financave, 2016).
Accounting for financia statements includes the budget
balance and the budget organization.

3.1. Budget balance (BB)

The budget balance represents the amount of
unexpected commitments, non-committed allocations,
unallocated budget appropriations and any revenue
greater than the amount of expenditures as well as
unexpected commitments carried over from the previous
year. Kosovo's treasury and fund balance sheet, as a
preliminary overview includes. unspent balances of
central government own source revenues, unspent
balances of Municipal own source revenues, unspent
balances of designated donor grants, the balance of trust
funds held budget organizations, funds to be held as
retained savings, and unspent loans to designated entities
(Law No. 03 / L-048 on Public Financial Management
and Accountability, 2008). State budget is one of the
most important economic instruments, to have
Government of Kosovo in available (Lulgj, 2015).

3.2. Budget organizations (BO)

Budget organizations include the following
categories: Ministries, Municipalities or Agencies and
Ingtitutions which receive budget appropriations from the
Kosovo Fund (Ministry of Finance, 2016).

4. Budget accounting and preparation of financial-
budget statements for financial reforms and
budgetary responsibilities

The Law on Public Financia Management and
Accountability defines the duties and responsibilities for
collecting public money, spending public money,
safeguarding public property, the manner of financial and
operational reporting system, accounting system,
budgetary responsibilities for public authorities and
enterprises public in Kosovo (Ministry of Finance, 2016,
fq.1-68).

5. Accounting and
financial statements

Accounting and reporting policy for financial-budget
statements includes. basis of preparation, accounting
policy, reporting entity (Lulaj, 2019).

Basis of preparation. The financial statements are
prepared in accordance with the LPFMA (03 / L-048) and
IPSASs based on cash.

Accounting policy. The basis of accounting and
reporting during the budget process and at the end of the
budget year according to the LPFMA, includes the
information presented in the financial statements for cash
receipts and payments as well as the cash flow statement.
Money management is performed through the Treasury
department, which monitors revenues and expenditures,

reporting policy for the
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forecasts cash, budget execution and debt management
(Ministry of Finance, 2013). The accounting policies
must be applied consistently throughout the period.

Reporting Entity on Financial Satements. Financial
statements represent the financial activity of the
Government of Kosovo as specified in the Law on Public
Financial Management and Accountability (03 / L-048).
The reporting entity for financia statements includes all
budget organizations such as. Ministries, Agencies,
Municipalities. Authorization date for the financia
statements — starts on March 31 of the calendar year.
Reporting currency and reporting amounts are in units
"000 (thousand) and Euro (€) (Lulaj, 2019).

5.1. Expenditures accounting for financial reforms
and budgetary responsibilities

The readlization of budget expenditures begins with
their recognition, is followed by the issuance of
authorization by the holders for the payment of
expenditures, which is carried out through expenditure
orders (mandates) and closes with their payment.
Recognition of expenditure during the accounting period
of budget execution in the treasury branches is considered
performed at the moment of preparation of the legal act
or the performance of the material fact, from which
derive the obligations of public institutions (Bogdani,
2006). A budget organization may transfer up to 5% of a
budget alocation to another allocation during its fiscal
year without the approval of the Ministry of Finance
(Ministry of Finance, 2017). The maximum amount set
by law for budget allocations, which is made available for
expenditure by BOs, at least twice a year should be
reviewed and reported on budget changes and
adjustments that occur during the fiscal year (Ministry of
Finance, 2010, fq.1-67).

5.1.1. Accounting for  budget expenditures
immediately paid from treasury

Transaction registration:

Debit: current expenses of the public entity

Credit: the treasury account of the public entity

5.1.2. Accounting for budgetary expenses after
being recognized

Accounting of budget expenditures which are paid
from the treasury account of the public entity after being
recognized (after the obligation to third parties has
arisen).

Transaction registration:

Debit: current expenses of the public entity

Credit: creditors

When payment is made:

Debit: creditors

Credit: public entity treasury account

5.1.3. Capital expenditure accounting

Debit: capital expenditures of the public entity
(purchase of equipment)

Credit: long-term suppliers

5.2. Income accounting for financial reforms and
budgetary responsibilities

In order to function, the state must have the financial
means, for which it must have financial responsibility.
For funding or supplementation of the needs of society,
public revenues are of great importance as monetary and
material assets that are added to the assets of central and
local bodies during the budget period (Colin, 1945).
Budget revenues are subject to budget planning;
therefore, they are included in the budget law for each
fiscal year. Budget revenues are recognized in accounting
in the period in which they become measurable and
realizable. Thus, the principle of ascertained rights or
current accounting applies to budget revenues (Bogdani,
2006).

5.2.1. Income accounting according to immediate
collection

Tax revenues which are paid by taxpayers in due
time, are accounted for in the treasury branches based on
the actions performed by the public entity.

Debit: treasury account of tax unit X,

Credit: tax revenue of the tax unit X

Debit of the account “treasury account of tax unit X”
indicates the addition of cash to the treasury account of
the relevant tax authority. Crediting of the account “tax
revenue of the tax unit” shows the realization of budget
revenues from tax collection for the respective year.

5.2.2. Revenue collection-emer gence of rights

Debit of the account “tax revenue rights’ indicates
the emergence of the tax unit rights to collect revenue
during the following year. Credit of the account “tax
income of the tax unit” reflects the tax income according
to the current accounting basis.

Dehit: tax revenuerights

Credit: tax revenue of the tax unit

All own source revenues from Central and Municipal
level organizations are deposited in the Kosovo fund and
recorded in KFMIS in accordance with the financia rules
of the treasury (Ministry of Finance, 2017). At both
levels, the commitment report for prepaid expenditures
has been completed, for which the Payment Order must
be completed regularly in accordance with the financial
rules of the treasury and recorded in KFMIS (Law No. 03
/  L-048 on Public Financid Management
and Accountability, 2008).

6. M ethodology

The research was conducted through a questionnaire
according to the practices of the OECD, the IMF and the
World Bank regarding financial reforms and budgetary
responsibilities to accounting, finance and financial
analysis. The questionnaire was compiled according to
Likert scales and was distributed at the governing levels
to the state of Kosovo, its completion was done
accurately by attaching audited financia reports for each
variable taken for study. Then, through the SPSS and R
program, the data for all variables were processed,
coming to the conclusion and recommendations for al
variables at both levels. In the research was used the test
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of two dependent samples, where through this test is
made the comparison of the averages by measuring the
expectations of groups such as. level of education,
financial experience, relevant qualification, as an
essential indicator for financial reforms and budget
responsibilities. Paired-samples, T statistics (mean,
standard deviation, standard error) and Paired-samples
correlation (mean, standard deviation, 95% confidence
interval, significance) were used during this research

Hypotheses

(Hameli & Kalayci, 2017). Then the test for a variable
was used, through this test the distinction of
responsibilities is made to both central and local levels
using datistics for one variable (number of
municipalities, mean, standard deviation, standard error),
test for one variable (number of Municipalities, test t,
degrees of freedom, significance, difference in average,
95% confidence interval).

Ho: Thereis no difference between the means of the two groups
Ha: Thereis a difference between the means of the two groups

Or

Ho: P=Ho
Hal p#Ho

Rejection area

Ho

L

The reception area
Hp

Rejection area
Hp

Hypothesis assumptions:
—The dataare intervals or proportional,
— Data should follow the normal distribution (-1 & +1),

— Group of variances must be equal (variances can be different up to four, but not more),

— Number of groups: 2 independent groups using the T test.

The T test is used to investigate whether there is a difference between the two groups of samples in terms of means,
it also determines whether there is a significant difference between the average of one group and the average of the

other group.

7. Analysis of thefindingsand discussion

7.1. Descriptive statistics for financial reforms and budgetary responsibilities at government levels.

Table1
Frequency for the position of the respondent
Description Frequency Percent

Director of Budget and Finance 14 36.8
Chief Financial Officer 4 10.5

Head of Budget and Finance Sector 3 79
Accounting and finance officer 14 36.8

Head of Budget Planning 3 79
Tota 38 100.0

The table 1 presents descriptive statistics on the position of respondents such as: director of budget and finance,
chief financial officer, head of budget and finance sector, accounting and finance officer, head of budget planning. In 38
Municipalities, the positions with the highest percentage and the same are: Director of Budget and Finance and
Accounting and Finance Officer 36.6% (14 Municipalities), who have given answers about financial reforms and

budget responsibilitiesin their Municipalities.
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Table 2
Frequency for experiencein financial management
Description Frequency Percent
0-05 years 5 13.2
5-10 years 10 26.3
10-15 years 8 211
15-20 years 6 158
20-25 years 2 53
25-30 years 4 10.5
Over 30 years 3 7.9
Total 38 100.0

The table 2 presents descriptive statistics for experience in financial management from: 0-5 years to over 30 years of
experience. In 38 Municipalities, the experience in financial management with the highest percentage is the experience
of 5-10 years or 26.3% in 10 Municipalities out of atotal of 38.

Table 3a
Tukey test for experiencein financial management
Tukey test- Experiencein financial management
Test Position of the respondent N Subseifor alpha = 2'05
Head of Budget Planning 3 2.3333
Accounting and finance officer 14 2.6429
Tukey Director of Budget and Finance 14 3.2857 3.2857
HSD Chief Financial Officer 4 5.0000 5.0000
Head of Budget and Finance Sector 3 6.0000
Sig. .090 .081
Table 3b
Anova for experiencein financial management
ANOVA
The average
Thesumof | e 1ot the F | sig
the squares
squares
Experiencein Between Groups 42.104 4 10.526 4302 | .007
Financia Within Groups 80.738 33 2.447
Management Total 122.842 37
Relevant Between Groups 547 4 137 304 873
qudification Within Groups 14.821 33 449
Tota 15.368 37
Level of Between Groups .756 4 .189 1122 | .363
education Within Groups 5.560 33 .168
Tota 6.316 37

Tables 3a and 3b present Tukey test and Anova for
increased financial reforms and budget responsibilities.
Tukey test for experience in financia management
according to accounting and financial analysis is divided
into two groups: in the first group are included (Chief of
Budget Planning, Accounting and Finance Officer,
Director of Budget and Finance and Chief Financial
Officer), while the head of the budget and finance sector
has left the group, because it shows different
characteristics from the former. In the second group, the
head of budget planning and the accounting and finance
officer left. According to descriptive analysis at 5%
significance, financia reforms and  budgetary
responsibility in financial management show: chief

financia officer (.5000) and head of budget and finance
sector (.6000). Anova points to the importance between
groups for increasing financiad reforms and budget
responsibilities at the local level. The values of F = 4.302,
304, 1.122 at the 95% significance level show that the
level of education does not affect the increase of financial
reforms and budget responsibilities more than the
experience in financial management and the respective
gualification. Sig. (P = .007, .873, .363> 0.005), which
means that there is no big difference between the groups,
but the experience in financial management realizes
greater financial success (0.007), the level of education
(.363) and finally the relevant qualification (.873).
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7.2. Test of two dependent samplesfor budget responsibilities of two levels: Central and Municipal

Budget responsihilities for both levels (Central and Local)

are presented in the table below.

Table 4
Budget responsibilities of government levels
Variables Ministry Municipality Ministry-Municipality
Frequency % Frequency % Frequency %
Drafting budget circulars 16 42.1 2 5.3 18 47.4
Development of macroeconomic / fiscal 31 81.6 1 2.6 4 11.2
models
Drafting the budget proposal 7 184 9 23.7 20 52.6
Authorization of budget expenditures 2 5.3 25 65.8 7 184
Budget performance monitoring 6 15.8 8 21.1 22 57.9
Preparation of supplementary budget 5 13.2 9 237 22 57.9
(additional)
Preparation of reports (monthly, quarterly, 27 711 8 21.1
six-month, nine-month, annual)
Communication during the budget process 1 2.6 24 63.2 11 28.9
(public, media)
Rules for the use of funds provided or 20 52.6 3 7.9 8 21.1
reserves
Requirements for legal authorization for 14 38.8 8 211 14 36.8
additional revenues or revenue reforms
Management and reporting in connection 10 26.3 7 184 12 316
with extra-budgetary expenditure
Budget cycle time limit (budget process) 13 34.2 4 10.5 19 50.0
Governance policies for public spending 18 47.4 3 7.9 6 15.8
Governance policies for public incomes 19 50.0 6 15.8 6 15.8
Defining budget limits 24 63.2 4 10.5 8 21.1
Cooperation and conclusion of agreements 10 26.3 6 15.8 19 50.0
during the budget process (planning-
approval-implementation-closing of the
budget year)
Authorization for collection of public 4 10.5 19 50.0 12 31.6
incomes
Financial management and reporting of 5 13.2 14 36.8 9 23.7
expenditures and incomes to the public
Financia reforms and budgetary 5 132 11 28.9 17 4.7
responsibilities increase performance and
accountability

The table 4 explains the descriptive statistics
(frequency and percentage) from the questionnaire
conducted in local government — Municipalities, for
budgetary responsibilities of the two levels of
government, Ministry and Municipalities (Central-Local)
asfollows:

- Drafting budget circulars — is the joint
responsibility (Minister-Municipality) in 18
Municipalities, the responsibility of the Ministry in 16
Municipalities, the responsibility of the Municipality in 2,
while 2 Municipalities did not respond from 38;

- Development of macroeconomic / fiscal models —
is the responsibility of the Ministry in 31 Municipalities,
joint responsibility in 4 Municipalities, responsibility of
the Municipality in 1, while 2 Municipalities did not
respond from 38;

- Drafting the budget proposa — is the joint
responsibility in 20 Municipadlities, the responsibility of

the Ministry in 7 Municipalities, the responsibility of the
Municipality in 9, while 2 Municipalities did not respond
from 38;

- Authorization of budget expenditures — is the joint
responsibility in 7 Municipalities, the responsibility of the
Ministry in 2 Municipalities, the responsibility of the
Municipality in 25, while 4 Municipalities did not
respond from 38;

- Budget performance monitoring — is the joint
responsibility in 22 Municipdlities, the responsibility of
the Ministry in 6 Municipalities, the responsibility of the
Municipality in 8, while 2 Municipalities did not respond
from 38;

- Preparation of the supplementary budget
(additional) — is the joint responsbility in 22
Municipalities, the responsibility of the Ministry in 9
Municipalities, the responsibility of the Municipality in 5,
while 2 Municipalities did not respond from 38;
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- Preparation of reports (monthly, quarterly, semi-
monthly, nine-monthly, annual) — is ajoint responsibility
in 8 Municipalities, the responsibility of the Municipality
in 27, while 3 Municipalities did not respond from 38;

- Communication during the budget process (public,
media) — is the joint responsibility in 11 Municipalities,
the responsibility of the Ministry in 1 Municipdity, the
responsibility of the Municipality in 24, while 2
Municipalities did not respond from 38;

- Rulesfor the use of funds provided or reserves—is
the joint responsibility in 8 Municipaities, the
responsibility of the Ministry in 20 Municipalities, the
responsibility of the Municipaity in 3, while 7
Municipalities did not respond from 38;

- Regquirements for legal authorization for additional
revenues or revenue reforms — is the joint responsibility
in 14 Municipalities, the responsibility of the Ministry in
14 Municipalities, the responsibility of the Municipality
in 8, while 2 Municipalities did not respond from 38;

- Management and reporting in connection with
extra-budgetary expenditure —is the joint responsibility in
12 Municipalities, the responsibility of the Ministry in 10
Municipalities, the responsibility of the Municipality in 7,
while 9 Municipalities did not respond from 38;

- Budget cycle time limit (budget process) — is the
joint  responsibility in 19 Municipalities, the
responsibility of the Ministry in 13 Municipalities, the
responsibility of the Municipdity in 4, while 2
Municipalities did not respond from 38;

- Governance policies for public spending — is the
joint responsibility in 6 Municipalities, the responsibility
of the Ministry in 18 Municipalities, the responsibility of
the Municipality in 3, while 11 Municipalities did not
respond from 38;

- Governance policies for public incomes — is the
joint responsibility in 6 Municipalities, the responsibility
of the Ministry in 19 Municipalities, the responsibility of
the Municipality in 6, while 7 Municipalities did not
respond from 38;

- Defining budget limits — is the joint responsibility
in 8 Municipalities, the responsibility of the Ministry in
24 Municipalities, the responsibility of the Municipality
in 4, while 2 Municipalities did not respond from 38;

- Cooperation and conclusion of agreements during
the budget process (planning-approval-implementation-
closing of the budget year) — is the joint responsibility in
19 Municipalities, the responsibility of the Ministry in 10
Municipalities, the responsibility of the Municipality in 6,
while 3 Municipalities did not respond from 38;

- Authorization for collection of publicincomes—is
the joint responsibility in 12 Municipalities, the
responsibility of the Ministry in 4 Municipalities, the
responsibility of the Municipdity in 19, while 3
Municipalities did not respond from 38;

- Financial management and reporting of
expenditures and incomes to the public — is the joint
responsibility in 9 Municipalities, the responsibility of the
Ministry in 5 Municipalities, the responsibility of the
Municipality in 14, while 10 Municipalities did not
respond from 38;

- Financial reforms and budgetary responsibilities
increase performance and accountability — is the joint
responsibility in 17 Municipalities, the responsibility of
the Ministry in 5 Municipalities, the responsibility of the
Municipality in 11, while 5 Municipalities did not
respond from 38.

Table 5a
Statistics and paired correlation
Statistics and paired correlation
Nr. of Standard | Stand. Error . .
Means Municipalities | Deviation average Correlation | Sig.
Budget Ministries 82.2426 38 13.0541 3.2757 .466 .004
Responsibilities | Municipalities | 61.6931 38 11.5815 1.0316
Table 5b
Paired Test
Paired Test
Budget Sig.
Responsibilities Means | Standard | Stand. Error 95% Réliability interval t Df. (2-
=P Deviation average. Low values | Highvalues Tailed)
Ministry - .54954 .59069 .09069 .74940 .34968 5582 | 35 .000
Municipality

The tables 5a and 5b explain the statistics and Paired
tests, according to the results of the analysis the average
budget responsibility at the Ministry is 82%, while at the
Municipality it is 61%. The Sig. (2- tailed) value in the
95% confidence interval is less than 0.05 (p = .000),
which means that there is a significant difference between
the responsibilities of the governing levels (Ministry-

Municipality). The correlation between them is 0.466, the
Ministry has a higher percentage of budget
responsibilities, but it does not mean that it will adhere to
it more accurately during the budget process, or the
Municipality that has a lower percentage of
responsibilities to adhere to it or not more accurately,
because the correlation between themis not high.
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Table 6
Test for onevariable Ministry-Municipality
Test value =90
Budget . ——
. Sig. . 95% Reliability interval

Responsibilities t Df. (2-Tailed) Mean difference Cow values High values

Ministries 5.582 35 .000 7.76 77.6202 . 77.8946
Municipalities 5.582 35 .000 28.30 28.6202 . 28.8946

The table 6 explains the tests based on only one
variable. The average budget responsibility at the
Ministry is 82.24% while the expectation is 90%. In this
case there is a difference between the realized average
and the expected one. The Sig. (2-Tailed) value at 95%
confidence interval is less than 0.005 (0.0037).
Theaverage difference is 7.76 which means that for
7.76% the budget responsibility is smaller than expected

7.3. Analysis of financial reforms

(90-82.2426 = 7.76%). The average budget responsibility
in the Municipality is 61.69 while the expectation is 90%.
In this case there is a difference between the realized
average and the expected (desired). The Sig vaue
(2-Tailed) with 95% reliability interval is less than 0.005
(p = .001316). The difference of the average is 28.30%
which means that for 28.30% the budget responsibility is
smaller than expected (90- 61,693 = 28.30).

The accuracy of the financial reform model in the open-ended questions in the 38 municipalities interviewed was

analyzed through descriptive analysis for each variable.

Table 7

Descriptive analysis of the most important financial reforms

Descriptive analysis of the most important financial reforms
Open Non-political Public Redesign of public
Variables/ Analysis information appointments accountability finances system
YES NO YES NO YES NO YES NO
Frequency in 2% | 12 25 13 29 9 29 9
Municipalities
Total 38 38 38 38
Percentagein
Municipalities 68.4 | 316 65.8 34.2 76.3 23.7 76.3 23.7
Total 100% 100% 100% 100%

The table 7 explains the descriptive anaysis of the
most important reforms at the municipal level. According
to the frequency in 38 municipaities, financial
accountability and redesign of the public finance system
at arate of 76.3% are of greater importance for financial
reforms during governance, then is open information to
al at arate of 68.4%, political appointments should not
happen if they are not adequate or they are not budget
professional at arate of 65.8%. If these findings are taken

into account, financia reforms and budgetary
responsibilities will improve and increase during
governance.

8. Conclusions and recommendations

Accounting, finance, financia anaysis is of great
importance for financial reforms and budgetary
responsibilities. The budget represents the skeleton of a
country's economy, so budget experts at both levels must
bring reforms and have budgetary responsibilitiesin order
to have economic development and financial well-being
or financial stability. According to the results of the
analysis for budget responsibilities at both levels of
government (Ministry-Municipality), the average of
responsibilities at the Ministry is 82%, while a the
Municipality it is 61%. The Sig. (2-tailed) value in the

95% confidence interval is less than 0.05 (p = .000),
which means that thereis a significant difference between
the responsibilities of the governing levels (Ministry-
Municipality). The correlation between them is 0.466.
The Ministry has a higher percentage of budget
responsibilities which does not mean that it will adhere to
it more accurately during the budget process (according
to 2-Tailed, realized 82.24% while the expected 90%
which means that for 7.76% the budget responsibility
isess than expected (90-82.2426=7.76%)), or the
Municipality that has a lower percentage of
responsibilities (according to 2-Tailed, realized 61.69%
while the expected 90% that means that for 28.30% the
budget responsibility is smaller than expected (90-61.693
= 28.30)). In the analysis of financia reforms there
should be reforms mostly in public accountability and in
the redesign of the public finance system in the amount of
76.3%, but also the other two indicators should not be left
out, as. open information and no political appointments
unless they are finance or accounting experts.

Finally, we emphasize that the null hypothesis
(Ho#H,) is rejected and the aternative hypothesis (H,) is
accepted, which means that there are differences between
expectations and realizations at both levels.
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