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OcHOBHI TeHeHLil Y cdepi OyXrajarepcbKoro 00JiKy:
nIAX4 po3BUTKY B XXI cToJiTTi

Cmamms npucesiyeHa GU3HAYEHHIO Mda OOTPYHMYBAHHIO OOMIHYIOUUX MEHOeHYIU PO36UMKY 0yXeanmepcbKo2o
obnixy ¢ XXI cmonimmi, euguenHs AKUX 00360IUMb PO3POOUMU KOMNIEKC 3AX00i8 U000 NPOSPECUBHO20 PO3GUMKY
byxeanmepcovkoeo 00Ky AK 20106HOL iHOpMayilinoi cucmemu cyuacHux nionpuemcms. Poskpumo npuuunu, wo
00ymosniomes nompedy GulileHHs MeHOeHYIll po36UmKy Oyxearmepcbkoeo ob0niky. OOIpYHMOSaHo O0YLIbHICHb
PO327A0y MeHOeHYill po38UMKy 0yxearmepcbko2o 00Ky AK npogeciiinoi OiAnbHOCMI, AK NPAKMUKU, AK HAYKOBOI
OIAIbHOCMI, a MaKoxc 5K HAGYanbHOI Oucyuniinu. Busenenmo, wo: 1) pozeumok 6yxearmepcbkoco 001Ky K
npogeciinoi OisLIbHOCMI XapaKmepu3yemovcsi SMIHOI0 CMamycy byxeaimepa 6 KOMNaHii; 2) 8 HayKoUX OOCHIONCEHHSIX 3
byxeanmepcoKomy 00Ky WUPOKO BUKOPUCTIOBYIOMbCA MIdCOUCYUNTIHAPHUL Ma MpaHCcOUCyuniinapHuii nioxoou, 3) na
npakmuyi éce uacmiuie CROCMEPI2aemuvCsi 8i000PAdCEHHs. 8 OYyXeanrmepcbKomMy OONIKYy pecypcis, sKi He 3a8xHcou €
akxmueamu niOnpuUEMCmMBa, a MmaxKoxic HA0aHHs iHgopmayii HeiHaHCcO8020, IMOBIPHICHO20 | NPOSHOZHO20 XapaKmepy,
wo 3abesneyye npuiiHAmMms OLlbUl eQeKmUSHUX YNPAGIIHCOKUX piulens, 4) byxeanmepcvbkull 00K K HABUATbHA
oucyuniing po3eunymuii HedoCmamuvbo, a MoOMy IcHye nompeba y cmgopenHi noznubnenozo Kypcy «Teopis
byxeanmepcvoko2o 00iKy».

KarouoBi cmoBa: mendenyii  pozsumky Oyxearmepcvkozo 001Ky, meopis 6yxeanmepcbko2o  O0OnIKY,
byxeanmepcoKuil 00K AK HAYKA, O0CHIOHNCEHHS 8 OYXeanimepcbKomy 001Ky, NOCMIHOYCMPIaIbHA eKOHOMIKA.
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OCHOBHbIE TEHACHIIMH B 00J1aCTH 0yXIaJTepCcKOro
yuyera: nyTu passutusa B XXI Beke

Cmamus nocesujena onpeoeienuro U 0OO0CHOBAHUIO OOMUHUPYIOWUX MEHOEHYUNl pa3eumusi 0yxeaimepcroco
yuema 6 XXI sexe. Hx uzyuenue no3gonum papabomansv KOMNIEKC Mep CIMUMYIUPOSAHUS NPOSPECCUBHO20 PA3GUMIUSL
byxeanmepckozo yuema Kax 2aAasHol UH@GOPMAYUOHHOU CUCMEMbl COBpeMenHbIX npeonpuamuil. Packpuimul npuuunb,
obycnosnusarowie HeoOXO0UMOCMb  8blOeNeHUsi MeHOeHyull pazeumust  byxeanrmepckoeo yuwema. QbocHosana
YenecoodpasHocms  paccmMompenuss  MeHOeHYull  pazeumus.  OyXeaimepcko2o yuema KAk NpogheccuoHanbHou
OdesamenbHOCmU, KaK NPAKmuKy, KaK Hay4Hol O0esimeibHOCMU, a makice KaKk y4eOHou oucyuniunsl. Boiseneno, umo: 1)
pazeumue 6yXeaimepcKo20 yiema Kax npopheccuoHanbHou 0esimelbHOChU Xapakmepu3yemcs usMeHenuem cmamyca
byxeanmepa 6 KOMRGHUY, 2) 6 HAVUHLIX UCCIE008AHUAX NO OYXeanlmepCcKOMy Y4emy WUPOKO UCHOIb3VIOMCS
MeNCOUCYUNTUHAPHBIL U MPAHCOUCYUNTUHAPHDIL NOOX00bL, 3) HA npakmuxe 6ce dauje HAOII00aemcs ompaxceuue 8
byxeanmepcKom yueme pecypcos, Komopble He 6ce20d s6IsI0Mcst AKMUSAMU NPeOnpusmusl, a maxice npedocmaegieHue
ungopmayuu HeQhUHAHCOB020, 6EPOAMHOCIHOZ0 U NPOZHO3HO20 Xapakmepda, 4mo obecneuugaem npumsimue 6oiee
aghghexmusHvix ynpasnenyeckux peutenuti; 4) oyxearmepckuil yuem Kak y4eOHdas OUCYUNIUHA PA38UM HeOOCMAmoyHo,
HO2MOMY cyujecmsyem nompedHocms 8 co3oanuu yenyonennozo Kypca « Teopus byxearmepckozo yuemay.

KaioueBble ciioBa: mendenyuu paszeumus Oyxeaimepckozo yuemd, meopus OyxealmepcKoeo yuemd,
byxeanmepckuil yuem Kax HaAyKd, UCCIe008anus 6 OYXeaimepCcKom yueme, HOCMUHOYCMPUATbHAS IKOHOMUKA.
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Major Tendencies in Accounting:
Ways of Development in the XXI Century

The article is devoted to the definition and justification of the dominant tendencies of development of accounting
in the XXI century, the study of which will develop a set of measures for the progressive development of accounting as
the main information system of modern enterprises. Revealed the reasons that contribute to the need to emphasize the
accounting development tendencies. Justified the expediency to consider accounting development tendencies as a
professional activity, practice, research activity, as well as academic discipline. It is revealed that: 1) the development
of accounting as a professional activity is characterized by a change in the status of an accountant in the company, 2)
in scientific researches on accounting multi-disciplinary and trans-disciplinary approaches are widely used; 3) in
practice it is increasingly seen the reflection in the balance of resources, which are not always assets of the enterprise,
as well the provision of non-financial, probable and forecasting information, that provides more effective decision-
making; 4) accounting as an academic discipline is not sufficiently developed, and there is therefore a need to provide

an in-depth course ‘Accounting Theory’.

Keywords: accounting development tendencies, accounting theory, accounting as a science, studies in

accounting, post-industrial economy.

Statement of the Problem. The ongoing civilization
transformation of the society, which causes a gradual
transition of the economy into the post-industrial phase of
its development, has put forward new requirements to
accounting being a basic managerial information system.
This, in turn, necessitates its relevant modification. The
modern researchers in accounting sphere have not
developed the general rules and procedures of such
modification to the requirements of the post-industrial
economy yet, although a great number of the
academicians point out the need to introduce the
adjustments into the existing accounting system. Thus, a
considerable number of publications by prof. V. Paliy
have been devoted to promoting this issue (Paliy, 2007).
Since the modern trends of accounting and reporting
development are largely determined by the desire to
overcome the main shortcomings of the accounting
(Bogataia, 2013, p. 3), it is essential to identify existing
trends of accounting development in order to develop
rules and a general model of its modification, which
would serve as a means to reduce the chaos in accounting
research.

Many academicians and practitioners believe that the
current accounting model is outdated and has little
relevance to the significant changes in business
environment, ongoing technological revolution, and
globalization taken place in the world. The accounting
methods taught and practices are stated to have changed
dramatically as accounting education and accounting
research are to become more dynamic and not constraint
by a single approach to serve a useful role in the changing
environment.

The tendencies of accounting development have been
studied by many academicians, namely, I.N. Bogataia,

S.F. Golov, S.A. Zeft, V.M. Zhuk, V.F. Paliy,
M.R. Mathews, M.H.B. Perera, O.M. Petruk,
M.S. Pushkar, Ya.V. Sokolov, H. Wolk, J. Dodd,
M. Tearney, A. Riahi-Belkaoui, C. Deegan,

J.L. Zimmerman, T.R. Dyckman.

Craig Deegan has disclosed the role of accounting
research and practice in supporting existing social
structures within critical perspectives of accounting
(Deegan, 2004). He provided an overview of the research
by the academicians who are critical of the current
accounting practices. Lack of attention to the conflict,
inequality and the role of the state eliminates the
possibility of viewing role of the accountants as those
who create and control social reality for the further
instilling values, hiding conflicts, wealth distribution as
well as social justice and political issues.

Study of the current accounting research environment
shows that “the new focus introduced the ideas and
concepts of several sister disciplines, including the social
sciences, notably cognitive psychology and mathematics,
particularly statistics, into accounting research. This era,
which is still with us to this day, stressed theory,
mathematical modeling, and, importantly, statistical
testing. Simultaneously, the new directions gradually
abandoned the contributions of normative approaches and
diminished the interest in history, both of which had
enlightened the problems of practice that previously held
center stage” (Dyckman, T. and Zeff, S., 2014).

T. Dyckman and S. Zeff (Dyckman, 2004) have
argued that the current research results presented in the
papers of the prominent accounting journals had failed to
produce an adequate tests of statistical significance and
statistical analysis had not properly addressed the
economic significance of the conducted research.
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In connection with the modern trends of accounting
practice, A. Riahi-Belkaoui has compared and evaluated
the asset valuation and income determination models,
namely, conventional accounting, replacement-cost
accounting, net-realizable accounting, general price-
level-adjusted historical-cost accounting, general price-
level-adjusted replacement-cost accounting, general
price-level-adjusted net-realizable accounting (Riahi-
Belkaoui, 2004). Even taking into account the fact that
the present-value models are believed by many
academicians to be preferable conceptually, still not all of
them can be implemented into accounting practice.

J. Zimmerman has pointed that “... 21st century firms
are now more knowledge based, have more intangible
assets, are more reliant on their employees’ human
capital, confront increased competition, and face diverse
conflicts of interests and hence different challenges
accessing capital than their forerunners” (Zimmerman,
2015). He continues that accounting information is
required to control the conflicts of interest both within the
company between partners and within the investees. This
assumes the necessity to shift the accounting role from
valuation toward mitigating the conflict of interest.

The carried out analysis of the approaches of the
researchers has revealed that trends defined by the
authors are characterized by considerable variety, which
does not allow combining them into a single coherent
system. To resolve this problematic issue, it is important
to highlight trends in the development of accounting as a
professional activity, practical activity, academic
research, and an academic discipline. This approach
allows us to explain incomparability of the ways of the
further development of accounting suggested by the
individual researchers.

Accounting education as well is undergoing a
thorough review globally aimed at producing a high
quality accounting education that can respond to the
dramatic changes in the worldwide economic
environment. Recently, the global challenges for
accounting education have been the subject of concern
among both accounting researchers and practitioners. It
should be stated that the academic accounting, in
particular, on the research level, currently faces a serious
crisis, which could be partly because of the lack of
interest of accounting practitioners in research.
Implementation of IFRS and the current accounting
regulations eliminated the research spheres for the
academicians.

The purpose of research is to identify and to ground
the mainstream trends of accounting development in the
21st century, as its detailed study will enable to work out
a complex of actions to advance the proactive accounting
development as a needed basis for the information system
at the modern enterprises.

Research results. Development of accounting theory
and methodology under current economic conditions
occurs through the establishment and intensification of
the trends that generally define the future perspectives
and the most urgent areas for the further accounting
research. In general, development trends can be
distinguished for the groups of countries with the same

model, global trends as well as tendencies of accounting
development at the level of the national accounting
system.

Trends in the field of accounting are classified into:
trends in the development of accounting as a professional
activity, the trend of improvement (shifting the focus) of
accounting research, development trends as the
accounting practices and trends in the development of
accounting as an academic discipline.

The first trend, attributable due to the changes into the
National Accounting System of Ukraine and the former
Soviet Union countries assumes that improving of the
theoretical and methodological principles of accounting,
development of accounting system oriented on providing
the growing needs of the market agents, caused by the
transition from a redistributive economy towards a
market economy. And although this process in Ukraine
can be referred to as the almost completed one in
connection with the standardization of the national
accounting system, there still remain some problems of
adaptation of the market elements of the accounting
methodology to the realities of the national accounting
practice.

At the same time an ongoing improvement of the
market, its infrastructure complexity, as well as the
emergence of new market mechanisms are observed. This
required for the necessary adaptation of existing
accounting theoretical and methodological values under
new conditions of a market economy.

The second trend lays in changing and improving the
methodological tools of Economics, and it assumes a
wide application of the institutional analysis to solve the
problematic issues in the field of accounting. An
understanding of accounting as a socio-economic institute
with its own institutional environment enables to develop
general features of the national accounting system
reforming, to clarify the place of accounting as a
component of the Economic sciences system. The
application of the institutional tools in analyzing the
issues in accounting as a science and practical activity
allows to take a different view at the unresolved
problems, to find the appropriate solutions, unusual for
the traditional methodology of accounting research.

The third trend is formed in the context of the
transition of individual economy from industrial towards
the post-industrial one, which results in the need for the
greater emphasis on intangible factors, i.e. intellectual by
nature. These factors are referred to as the main forces
generating the value of an enterprise. Under these
conditions in the advanced research the emphasis is
changing from the tangible objects to the intangible, from
the production towards the service sector, and which are
becoming the priority objects of accounting reflection.
The transition towards the post-industrialism changes the
approaches towards the management system, as well as
provides for the need to develop an appropriate way of
improving of system of accounting and analysis and its
role in management of the enterprise.

The development of accounting as a practical activity
is characterized by the changes in accounting
methodology. The study of papers related to defining the
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accounting development trends made it possible to
distinguish two directions: 1) trends in the development
of accounting in general and 2) trends in the development
of accounting reporting.

The main trends of development of accounting in
general are as follows: 1) all resources under control of
an enterprise are referred to as accounting objects; 2) the
main purpose of accounting is not only the determining
of the financial performance, but ensuring the effective
managerial decision-making using the financial
information; 3)the use of fair value and forecast
estimates instead of the historical value.

The main trends of the financial reporting
development are defined as: 1) the necessity of disclosure

of the prospective and forecast information; 2) disclosure
of the non-financial information concerning the main
factors that generate value for the company;
3) communication of the financial information about
objects of the post-industrial economy, namely human
capital, innovations, trademarks and brands; 4) disclosure
of the financial and non-financial information about the
ecological and social activity of the enterprise; 5) the
financial statements are focused not on the specific group
of users, but are aimed at the development of ‘the
general-purpose’ financial reporting.

The existing approaches toward defining the main
tendencies of accounting development are presented in
Table 1.

Table 1

Matrix of Accounting Development Trends

Financial Reporting Development Trends

General Accounting Development
Trends

Perspective and forecast financial
information

Non-financial information

From property towards resources (from the
right of ownership towards control of the

property or incomplete control) marks)

1.1. Information about the
resources that provide the strategic
development of the company (trade

1.2. Information is based on the
non-financial indicators of the
enterprise’s resources (social and
human capital)

From the concept of evaluation - towards
the concept of decision-making (from the
reliability - towards the probability)

2.1. The perspective and forecast
probability information for
decision-making

2.2. Non-financial probability
information for decision-making

Source: Matrix constructed by authors.

The worked out matrix presents four sectors,
characterizing the prospective and mainstream areas of
accounting development.

The area 1.1 discloses the orientation of accounting
on communicating information about resources — such as
acquired trademarks and brands — that provide the
strategic development of the company. One of the most
prospective aspect of this trend is accounting for assets of
the external environment outside an enterprise, i.e.
resources that are not obligatory fully controlled by the
company, but are expected to bring economic benefits in
the future (internally generated trademarks and brands by
the company).

The area 1.2. shows the orientation of accounting on
the disclosure of non-financial information about the
resources of an enterprise — social and human capital of
the company, which cannot be reliably measured.

The area 2.1 assumes the orientation of accounting on
the communication of the forecast and strategic
information for decision making purposes. The basis of
current research in this area in composed of the
developments in the field of strategic accounting, aimed
at the preparation of information for the strategy
implementation. The system involves a reflection of the
events that are expected to occur in the future. Thus,
modeling (simulation) of real business events is carried

out, making the strategic reports (strategic balance sheet,
internal strategic repotts, etc.) possible.

The area 2.2 is characterized by the orientation of the
accounting on providing the forecast and probability non-
financial information about the property and resources of
the enterprises. There is a lack of the scientific
developments in this issue due to insufficient
apperception by the users of accounting information.

The usage of the matrix developed allows the
researchers to identify the mainstream and perspective
areas of accounting, ensuring the adequacy of the existing
requirements of the post-industrial economy to
accounting system.

It should be stated that the fourth trend is more
concerned with post-Soviet countries and is associated
with the gradual transformation of the system of teaching
accounting, as well as the approaches towards the study
of its theoretical and methodological fundamentals. The
basis of this trend is viewed as the rethinking of the
structure and syllabus of ‘Accounting Theory’ course
and, moreover, its identification apart from the basics of
accounting and accounting organization.

A general characteristic of the current trends in the
development of accounting in the 2lst century is
presented in Table 2.
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Table 2

Characteristic of the modern accounting development trends

Trends

Perspectively positive

Perspectively negative

I. Development
of accounting as
a professional
activity

- enhancing requirements to accounting profession in the
result of the scandals at the beginning of the 21st century;
- a gradual increase of the accounting profession in the
society;

- the status of an accountant at an enterprise covers both
assisting in the process of making the managerial
decisions and its supervision

- lowering of the professional status of
accountants due to corporate scandals in
USA in the early 2000s;

- the need for the professional, post-
graduate certification

II. Trends in

- weakening of interest in the areas that have been already
studied and described;

- shift of research topics towards ones of a great interest
of the foreign academicians, i.e. willingness to stay in
‘mainstream’;

- intensification of inter- and transdisciplinary research;

- study of new accounting objects (intellectual, human,
social and natural capital, transaction costs, environmental

- reduction in number of the pioneering
research in accounting theory;

- increasing  number  of
describing the current practice;
- unreasonable overstatement of value of
the syntactic component and a disregard
for semantic and pragmatic components;

- increased scientific information,

papers

Development of
accounting as a
practical activity

research liabilities, and risks); information noise;
- expansion of the methodological tools, the elimination | - less importance of the role of the
of the methodological dogmatism; academicians in setting national standard
- application of the institutional analysis in accounting | by reason of [FRS existence
research;
- freedom and efficiency of the scientific information
communication among the academicians, personal
contacts growth
- expanding the accounting subject in space and time; - increase in volume of data to be
- total computerization of accounting; processed;
- transfer to electronic reporting; - necessity for additional knowledge in
- transition to global standards (IFRS); the sphere of information technologies

III. - implementation of data protection systems, increased | (OLAP, XBRL etc.);

requirements for accounting information quality, its
safety;

- increase
accountants;
- change of accountant’s functions from record-keeping
toward control-analytical and accounting ones

of analytical functions performed by

- rise of penalties as a result of
misstatements  due  to  business
combinations and large amounts of
transactions;

- sophisticated demands from users of
information lead to  complicated
reporting formats

Iv.
Development of
accounting as
an academic
discipline

- rethinking of nature of ‘Accounting Theory’ course;

- distinguishing between understanding of accounting
basics and accounting theory;

- introduction of new disciplines: ‘Controlling’, ‘Strategic
Accounting’

- changes in accounting legislation call
for respective changes in training
programs;

- orientation of the fundamental training
courses on applied knowledge

Source: Table constructed by authors.

Conclusions. The study conducted to reveal the
existing tendencies of accounting development enables to
make the following conclusions. Under the current
economic changes, characterized by the transition of
society into the post-industrial stage of development there

responsible

1) Accounting as a professional activity: change of
the status of an accountant in the company, who becomes
not
information, moreover, its further processing in order to
prepare drafts of managerial decision-making;

only for generating accounting

are new requirements established for accounting to meet
adequately. Otherwise, accounting may lose its key role
in providing the company’s management with the
sufficient information.

The mainstream characteristics of accounting
development in the 21st century have been defined in the
following aspects:

2) Accounting as a scientific activity: the widespread
use of interdisciplinary approach in accounting research;

3) Accounting as a practical activity: accounting
reflection of resources, not always owned by the
company, i.e. natural, social and human assets, internally
generated brands, risks, etc.), as well as disclosure of
non-financial information to support more efficient
managerial decisions;
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4) Accounting as an academic discipline: demand for
developing an advanced ‘Accounting Theory’ course
based on a deep understanding of accounting theory as a

system consisting of meta-theories and individual
accounting scientific theories.
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