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Abstract. The COVID-19 pandemic reminded accountants and auditors of one of the most important concepts
of modern accounting — the going concern assumption. Going concern refers to a company's ability to make enough
money to stay afloat or to avoid bankruptcy. Based on the application of agency theory and signalling theory this study
aimed to examine the influence of GCG practices, financial condition and company growth on the going concern
of transportation and logistics service sector companies listed on the IDX. This study is associative research with
secondary data obtained from the annual report on the IDX website and CGC reports. The data collected for analysis
covers the period from 2019-2022. Going concern is proxied by going concern opinion with dummies 1 and O.
GCG practices are measured using disclosure quality based on the CG index covering GCG structures and processes
and the performance of itsissuersin terms of internal control units, remuneration, and Corporate Secretary. Financial
condition is measured using the Altman Z-score prediction model. Corporate growth is proxied by calculating the sales
growth ratio based on each corporation's profit/loss statement. The research sample is transportation and logistics
service sector companies listed on the IDX in 2019-2022, amounting to 20 companies with a total observation data of
80. The data testing in this study uses logistic regression analysis to determine the predictive power of these financial
ratios, which are the most dominant in determining whether a corporation will receive a going concern audit opinion.
The researchers found that only financial condition significantly affects the company's going concern in this study.
The negative coefficient direction means that transportation and logistics service sector companies that experience
poor financial conditions still get a non-going concern opinion where management can convince stakeholders and
auditors that they can still maintain their business sustainability. Meanwhile, good cor porate governance practices do
not significantly affect going concern because investors take into account many other factors to consider the
sustainability of the company's business. Company growth also has no significant effect on going concern because
companies with profit growth also do not guarantee that the company is free from financial problems that may affect
its business continuity.
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EKoHOMmiKa Ta MeHeaXMeHT
HyTpi [ABi Barwni
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dakTopH, 0 BIVIMBAIOTH HA 0e3MepepPBHICTD AIAJILHOCTI TPAHCIIOPTHUX
1 JIOTICTHYHMX KOMIIAHIT

Anomayin. Ilandemin Covid-19 nacadana 6yxeanmepam i ayoumopam npo 0OuH i3 HAUSANCIUSIUUX KOHYEnmis
byxeanmepcvkoeo 001Ky — NpunyujeHHs npo 6Oesnepepguicmv OisnvHocmi. besnepepeuicmv OisnbHicmb 03HAYAE
30amuicms KOMAAHIi 3apodasmu 00CMamubo 2pouiel, wob 3anumamucs Ha niasy abo YHUKHYmu OanKpymcmed.
Onuparouucs Ha NOLOJCEHHS Meopii acenmcmea ma meopii cueHanizayii, ye 00CAI0NHCEHH MA€E HA Memi BUBYUMU GNIUB
NPAKMUKY HALeHCHO20 KOPROPAMUBHO20 YNPAGILIHHSA, QIHAHCOB020 CIMARY MA 3POCMANHA KOMNAHIL Ha be3nepepanicmb
OIANbHOCMI KOMRAHIU CeKMOpy MPAHCNOPMHUX | JOICIUYHUX NOCLYe, 3apeecmposanux Ha [HOoHesilicoKil (hoHO08ill
Oiposci. B 0ocniodcenHi UKOpUCMAano 8MOPUHHI Oaui, ompumani 3 piuHux 38imie ,onyonikoganux Ha eeocatimi |DX.
Jani, sibpani ons aunanizy, oxonmioiome nepiod 3 2019 no 2022 pix. Besnepebitinicmo OiIbHOCMI SUMIPIOEMbCA
OymKo1o npo besnepepenicmy i3 ymoenumu 3navennamu 1 i 0. Ilpaxmuxa nanejicnozo KopnopamueHozo ynpaeiinHs
BUMIDIOEMbCSL 34 OONOMO2010 SIKOCMI PO3Kpummsi iHGopmayii Ha OCHOBI [HOEKCY KOPNOPAMUBHO2O YNPAGIIHHSL.
Dinancosuti cman UMIPIOEMbCS 3d OONOMO2010 MO0 NPOSHO3YE8AHHA Z-noKaznuka Anbmmana. 3pocmanist KOMRAuii
BUHAYAEMbCA WIAXOM PO3PAXYHKY Koeiyienma 3pocmantsa npooasicie Ha OCHOSI 36imy npo npubymku ma 30Umxu
KooicHOI Kopnopayii. Bubipkoiw oocniodcenns € 20 xomnaniti cekmopy mpancnopmuux i noeicmuunux nociye, iz 80
3paskamu 0anux. J{ns mecmysants OaHUX 6UKOPUCIMAHO JOCICIMUYHULL peepecitnull ananiz. Pesynemamu docnioscenns
nokasanu, wo auuie (QIHaHCOBULl CMAH ICMOMHO GNIUBAE HA Oe3nepepsHicmb OiANbHOCMI Komnauii. Bio'emuuu
HAanpsAMOK Koe@iyicuma 6naugy 03HA4ae, Wo KOMNAHII CeKmopy MpaHCROPMHUX [ JOICIMUYHUX NOCTYe 3 NO2AHUMU
@inancosumu ymosamu, 6ce 00HO OMPUMYIOTMb BUCHOBOK PO be3nepepericmy OiANbHOCMI, AKWO KEPIBHUYMBO MOdHce
nepeKoHamu 3ayiKasieHux CMopiH [ ayoumopis, wo KOMNAHIS 6ce uje MOodice NIOMpPUuMy8amu CMadiibHICMb C8020
Oisnecy. Boonouac mnanesxcna npaxmuxa KOpnopamueHo20 YNpasiiHHA CYMMESO He 6Nauedae Ha OesnepepeHicmy
OisnbHOCMI, OCKINbKU iH6ecmopu Oepymb 00 ysazu bacamo IHwUX axmopie, wob oyinumu cmilkicmos Oi3Hecy.
3pocmanns Komnanii maxodic He Mae iCMOMHO20 GNIUGY HA De3nepepeHicmb OiANbHOCMI, OCKINLKU He MA€E 2apanmil,
Wo KOMNGHII 3i 3POCMAHHAM NPUOYmMKY € 6iIbHUMU 6I0 (IHAHCOBUX NpObeM, SKI MOJCYMb SHAUHYMU HA
beznepepericmy ix OisibHOCI.

Knwouosi cnosa. nanesicne xopnopamuseHne ynpaeninHs, (QiHaHco8uil cmau, 3pOCMAHHL KOMNAHii, OesnepepsHicmo
OiAnbHOCMI, AYOUMOPCLKUL BUCHOBOK.

INTRODUCTION paticular and stakeholders in general (Salukh

Every business is established with the hope that it will
eventually generate profits to operate and grow
indefinitely over a long-term period. Company
sustainability (going concern) is important in investor
evaluation and investment decisions. Investors must
know the company's financial condition, especially about
the continuity of the company's operations. Such a
financial situation can be seen in the financia statements
presented by the company as a significant and continuous
loss, which can question the company's survival; namely,
the company is considered not to stop or be liquidated in
the future.

Factors that cause uncertainty about the company's
continuity come from internal and external. First of al,
problems arise if the company does not practice good
corporate governance (GCG). GCG is a system created to
direct and control the corporation's direction in a better
direction, namely to prevent fraud or mistakes from
management parties, which can harm shareholders in

& Soewarno, 2022). GCG implementation is one of the
important factors in efforts to increase company value to
compete so that its continuity can last for the long term.
Rachma and Nurbaiti (2021) state that good corporate
governance, as measured by mechanisms, significantly
influences going concerns and opinions about corporate
continuity. However, Novitawati (2021) found that good
corporate  governance (managerial ownership,
institutional ownership, independent commissioners, and
audit committees) does not significantly affect going
concern audit opinion.

Then, the prediction that a corporation will experience
bankruptcy or not is included in one of the considerations
in issuing a going concern decision. The corporation's
financial condition is its actual health level. Keown et al.
(2011) state that the more disturbed or worsening the
corporation's condition, the more likely the corporation is
to get a going concern audit opinion. Conversely, in
companies that have never experienced financial
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difficulties, the auditor has never issued a going concern
audit opinion (Sari, 2021). Beaver (1966) researched
companies' vulnerability to failure for five years before
the corporation experienced financial difficulties.

Meanwhile, Altman (1968) conducted similar
research using a multivariate approach to predict the
probability of bankruptcy of a corporation based on the
joint influence of the corporation's financia ratios.
The Altman Z Scoreis a proxy for the financial condition
variable. Research conducted by Rachma and Nurbaiti
(2021), Widyaningsih and Nasikin (2021), and Pratama et
al. (2021) states that the company's financial condition as
seen from financial distress has a significant effect on
going concern audit opinion. These results do not align
with Sari (2021), who states that financial conditions do
not significantly affect going concern audit opinion.

Company growth can be measured in severa ways,
for example, by looking at sales growth. The growth of
company sales has implications for the profits earned by
the corporation (Salimah & Herliansyah, 2019).
Companies that experience growth indicate that the
corporation's operational activities are running properly
to maintain its economic position and survival.
In contrast, companies with negative growth indicate a
decline in performance, which can lead to bankruptcy.
Research by Islami et a. (2022) and Winarta and Kuntadi
(2022) show that growth significantly affects going
concern audit opinion, which is moderated by audit delay.
These results contradict research conducted by Satriani
and Alfia (2020), Candra and Ramadhan (2022), and
Annisa et al. (2022), that company growth does not have
asignificant effect on going concern audit opinion.

Considering previous research results, this study aims
to analyze the factors affecting the going concern of
transport and logistics companies. In Indonesia, such
companies have suffered significant losses due to
widespread socia restrictions during the Covid-19
pandemic. In addition, the post-pandemic period is
characterized by uncertainty, which is reflected in the
ability of companies to continue their activities. This
study measures good corporate governance using the
GCG Disclosure Quality Index.

LITERATURE REVIEW

Agency Theory

In agency theory, there is a relationship between the
principa and the agent in which the agent acts on behalf of
and for the benefit of the principal, and for his actions, the
agent gets a certain reward (Jensen & Meckling, 1976).
According to agency theory, agents are usually considered
as parties who want to maximize themselves but still
always try to fulfil the contract. The contract is efficient if
it encourages the contracting parties to carry out what is
agreed upon without dispute, and the parties get the most
optima results from various possible alternative actions
taken by the agent (Suwardjono, 2013).

Good corporate governance is a concept based on
agency theory that is expected to minimize agency
problems between principals and agents by providing
confidence to the principal in the agent's performance.
The relationship between agency theory and going

concern audit opinion is very close because auditors have
the task of evauating the corporation's financia
statements to monitor and evaluate the corporation's
performance. If the auditor doubts the continuity of the
corporation, he must say so in his opinion.

Signalling Theory

Signalling theory was first proposed by Spence (1973)
to explain behaviour in the labour market. Signalling
theory explains the actions taken by signaers to influence
the behaviour of signal recipients. Signalling theory
explains the basis for companies to provide financial
reports for external parties so that there is no information
asymmetry between the company and the external parties.
Companies are required to provide information about the
activities and performance of the corporation as a whole
to al parties, especialy for users of financial statements
who need this information, one of which is information
about the corporation's company continuity. Information
issued by companies that can be a signa or race for
stakeholders, especidly for investors, is the annual
financial report (Islami et al., 2022).

In the financial statements, there is information about
the financial condition and growth of the corporation that
can provide positive or negative signals to stakeholders.
Signalling theory can help reduce information asymmetry
between companies and outside parties with the quality
and integrity of the financia statement information
produced. Companies need to obtain opinions from other
independent parties to assure interested parties of the
quality and reliability of the financia information
provided by the corporation in the financial statements
and the corporation's ability to maintain its continuity.

Going Concern

Going Concern (survival) reflects the ability of the
entity to maintain its business activities in the long term
and will not be liquidated in a short period of time
(Wibisono & Purwanto, 2015). The auditor's
responsibility is to disclose the business continuity of an
entity through an audit report (Srimindarti et a., 2018).

Going concern audit opinion is a modified audit
opinion given by the auditor's judgment and is an
indication that from the auditor's assessment, there is a
risk that the company will not survive in its business
(Averio, 2021). When the auditor gives a modified going
concern opinion to the auditee on its financial statements,
it indicates doubt about the corporation's survival.

Good Cor porate Governance

Good corporate governance is a system created to
direct and control the company's direction in a better way,
namely to prevent fraud or mistakes from management
parties, which can be detrimental to shareholders in
particular and stakeholders in general. Good corporate
governance is also referred to as a transparent process for
determining company goas, achieving them, and
evaluating their performance (Salukh & Soewarno, 2022).

Corporation governance is a system that aims to
protect stakeholders from the potential opportunistic
behaviour of management (agency theory). Management

Oblik i finansi, Issue 4(102), 2023 83
p-ISSN 2307-9878, e-ISSN 2518-1181, www.afj.org.ua



EKoHOMiKa Ta MmeHeaXXMeHT

controls the corporation's operational and financial
information; on the other hand, external stakeholders
have very limited access (Utami et al., 2019).

Financial Condition

The corporation's financia condition is a complete
view or state of the corporation's finances during a certain
period. Financial condition is a description of the
performance of a corporation. Edward | Altman at New
York University in the mid-1960s used discriminant
analysis by developing a model to predict company
bankruptcy. In his study, after selecting 22 financia
ratios, Altman found five types of ratios that could be
combined to see the difference between bankrupt and
continuing companies. The discriminant function Z (Zeta)
he found was:

Z=0,01271 + 0,01472 + 0,033Z3 + 0,006Z4 + 0,99925

Where:

Z1 = working capital/total asset

Z?2 = retained earnings/total asset

Z3 = earnings before interest and taxes/total asset
Z4 = market capitalization/book value of debt

Z5 = salegltotal asset

GCG Practices (X;)

The model developed by Altman underwent a
revision. The revision made by Altman is an adjustment
so that this bankruptcy prediction modd is not only for
manufacturing companies that go public but can also be
applied to companies in the private sector, both go-public
and non-go-public. The new equation obtained is as
follows:

Z=0,717Z1+0,84772 + 3,107Z3 + 0,420Z4 + 0.99825

Company Growth

Company growth is the company's ability to increase
size. Company growth can be measured in severa ways,
for example, by looking at sales growth. The higher sales
growth obtained by the company means that it will also
provide higher profits to shareholders so that the
prosperity of shareholders will also increase (Salimah
& Herliansyah, 2019).

Companies that experience continuous growth
indicate that the corporation management can carry out
the company's operational activities properly so that the
company's survival can be maintained (Halim, 2021).
Inthis study, the sales growth ratio measures how well
the company maintains its economic position in its
industry and overall economic activity (Weston
& Copeland, 2010).

( H
Financial Condition (X,) } 2

Company Growth (X3) Hs

P

Going Concern (Y) }

Figure 1. Resear ch Conceptual Framework

RESEARCH METHOD

Based on the results of previous studies, the
hypothesesin this study are as follows:

H;: It is expected that good corporate governance
practices have a significant effect on the company's going
concern;

H,: It is expected that financia condition has a
significant effect on the company's going concern;

Hs: It is expected that company growth has a
significant effect on its going concern.

This study is associative research to determine the
relationship between two or more variables. The data in
this study is secondary data obtained from the annual
report on the IDX website and CGC reports. The data
collected for analysis covers the period from 2019 —
2022.

Going concern is proxied by going concern opinion
with dummies 1 and O (Altiyani & Istutik, 2021). GCG

practices are measured using disclosure quality based on
the CG index covering GCG structures and processes and
the performance of its issuers in terms of internal control
units, remuneration, and Corporate Secretary (Salukh
& Soewarno, 2022; Utami, 2005). Financia condition is
measured using the Altman Z-score prediction model
(Sari, 2021). Corporate growth is proxied by calculating
the sales growth ratio based on each corporation's
profit/loss statement (Winarta & Kuntadi, 2022).

The research sample is transportation and logistics
service sector companies listed on the IDX in 2019-2022,
amounting to 20 companies with a total observation data
of 80. The data testing in this study uses logistic
regression analysis to determine the predictive power of
these financial ratios, which are the most dominant in
determining whether a corporation will receive a going
concern audit opinion.

84 06niK i piHaHcu, Ne 4(102), 2023
p-ISSN 2307-9878, e-ISSN 2518-1181, www.afj.org.ua



Economics & Management

Table 1. Variables Operationalization

Variable Definition M easurement Reference
Going A fundamenta principle in preparing financial | 1 = received a going concern audit | (Altiyani
Concern | statements requires management to assess the | opinion; & lstutik,
entity's ability to continue as a going concern, | 0 = getting a non-going concern audit | 2021)
even when the financia reporting framework | opinion.
does not include an explicit provision to do so.
GCG A set of rules governing the relationship Total Score (Sdukh
Practice | between shareholders, company management, CG applied *100% & Soewarno,
creditors, government, employees and other Index = Maxi mum 0 2022;  Utami,
internal and external stakeholders relating to CG Score 2005)
their rights and obligations. * GCG itemsarein the gppendix
Financial | A complete view or state of the company's | Z = 0.717Z1 + 0.874Z2 + 3.107Z3 + | (Sari, 2021)
Condition | finances over a certain period. 042074 + 0.99875
Company | Changes (decrease or increase) in total assets (Net Salest — Net (Winarta
Growth | owned by the company. Growth = Salest-1) & Kuntadi,
Net Salest-1 2022)

RESULTSAND DISCUSSION
Descriptive statistics describes data from each independent variable: good corporate governance (GCG), financial
condition (ZSC), company growth, and one dependent variable — going concern.

Table 2. Descriptive Statistics

N Minimum = Maximum Mean Std. Deviation
Going Concern 80 0 1 .36 484
GCG 80 65.52 100.00 83.2759 10.59781
ZSC 80 -15.544 5.009 .56482 3.920830
Growth 80 -.84 504 8,61 68,987

Source: data processed by the authors (2023).

Going concern has a mean value of 0.36, which means that a good business sustainability prediction of the average
transportation and logistics service sector corporation is 36% and is included in the fairly low category. This is a
conseguence of economic instability, especially in Indonesia, due to the COVID-19 pandemic.

GCG has amean value of good corporate governance practices of 83.27%, which means that GCG practices carried
out by transportation & logistics service sector companies are categorized as very good and comply with regulations.

ZSC has a mean value of 0.56, which means that the average financial condition of companies in the transportation
and logistics services sector isin the category of companies with ahigh risk of bankruptcy because it has avalue <1.81.

Growth has a mean value of 8.61%, which means that the average sales growth of transportation and logistics sector
companiesislow.

L ogistic Regression Analysis
Overall Model Test

Table 3. Iteration History"*

Coefficients
Iteration -2 Log likelihood Constant
Step 0 1 104.779 -.550
2 104.775 -.565
3 104.775 -.565
Source: data processed by the authors (2023).
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Table 4. Iteration History®Pcd

Coefficients
Iteration -2 Log likelihood Constant GCG ZSC Growth
Stepl 1 94.313 1.856 -.027 -.169 -.003
2 93.999 2.122 -.031 -.205 -.003
3 93.996 2.128 -.031 -.209 -.003
4 93.996 2.128 -.031 -.209 -.003

Source: data processed by the authors (2023).

The initia constant value is 104.775, and after including the five independent variables, the final -2LogL value has
decreased to 93.996. In this case, it has decreased by 10.779. This decrease in the -2LogL value indicates a good
regression model or, in other words, the hypothesized model fits the data.

Goodness of Fit Test
Table 5. Hosmer -L emeshow Test

Step Chi-square df Sig.
1 9,853 8 0,275
Source:; data processed by the authors (2023).

Based on Table 5, the Hosmer-Lemeshow’s Goodness of Fit Test value shows that the resulting Chi-square value is
7.271 with a significant probability value of 0.275, which is above 0.05. Thus, the model can predict the observation
value, or the model is suitable for this study.

Deter mination Coefficient Test

Table 6. Model Summary

Cox & Snell R NagelkerkeR
Step -2 Log likelihood Square Square
1 93,996° 0,126 0,173

Source: data processed by the authors (2023).

The results of the summary model in Table 6 show that the Nagelkerke R Square value is 0.173. It means that the
variability of the dependent variable (Going concern), which can be explained by the variability of the independent
variables (GCG, financial condition, and company growth), is 17.30%.

Hypothesis Test
Table 7. Variablesin the Equation
B Sig. Decision
Step1l®’ GCG -.031 205 Rejected
ZSC -.209 .016  Accepted
Growth -.003 414  Rejected
Constant 2.128 293 Regjected

Source: data processed by the authors (2023).

a) Good corporate governance practices do not
significantly influence corporate sustainability. Thus, the
first hypothesis is rejected. According to agency theory,
the implementation of good corporate governance can
increase the level of trust of stakeholders in the
corporation so that the positive image of the corporation
will increase according to stakeholders. Of course, this
will reduce agency (agent) costs that arise due to the
demands of stakeholders to the corporation. To minimize
conflicts of interest between agents and principals, an
independent third party is needed to mediate the

relationship between principals and agents. This third
party is accustomed to monitoring the behaviour of
managers (agents) who have acted according to the
principal's wishes. However, this is not proven because
investors do not soldly look at the corporation's good
corporate governance practices to consider the
sustainability of the corporation's business. Besides that,
the good corporate governance practices carried out by
the corporation are only a form of compliance with
regulations made by the government.
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The results of this study align with research
by Novitawati (2021), who found that good corporate
governance  (managerial  ownership, institutional
ownership, independent commissioners, and audit
committees) does not significantly affect going concern.
This means that the implementation of good corporate
governance carried out by the corporation does not
significantly affect going concern. Meanwhile, the
average GCG practice in service and logistics sector
companies is quite large, as the descriptive statistics
shows. In other words, good corporate governance that
has been implemented is only in the form of
administrative completeness in  compliance with
government regulations so that it has no impact on going
concern.

b) Financial condition proxied by Altman Z-Score
have a significant influence on going concern. Financial
condition have a negative regression coefficient value,
meaning there is an inverse relationship to business
sustainability. Thus, the second hypothesis is accepted.
Signalling theory explains the basis for companies to
provide information in the form of financial reports for
external parties so that there is no information asymmetry
between the company and the external parties.
Companies are required to provide information, both
good news and bad news, about the activities and
performance of the company as a whole to al parties,
especialy for users of financial statements who need this
information, one of which is information about the
company's financia condition through Z Score
discriminant analysis. The negative direction of the
coefficient means that the company's financial condition
describes the actual condition of a company from its
financial side in a certain period, which also shows its
health level. Still, in this study, the value of Altman'sZ
Score is not to predict a company in a bankrupt or not
bankrupt condition but only to measure its financial
condition. Therefore, it is expected that the company's
financial condition has a negative influence on going
concern opinion.

In contrast, if the company's financial condition is
unhealthy, the possibility of issuing a going concern
opinion is not greater. This is because companies in the
transportation and logistics services sector that
experience poor financial conditions still get a non-going
concern opinion where management can still convince
stakeholders and auditors that they can still maintain their
business sustainability. There is no evidence of
information that shows the opposite. These results aign
with research (Rachma & Nurbaiti, 2021; Widyaningsih
& Nasikin, 2021; Pratama et a., 2021), which state that
financial condition significantly affects going concern.

¢) Company growth has no significant effect on going
concern. Company growth has a negative regression
coefficient value, which means it has the opposite
relationship with going concern. Thus, the third
hypothesis is rejected. The relationship between
signalling theory and this study is that the information

provided by corporation management (agent) in the form
of audited financial statements can provide good or bad
signas to influence users of financia statements in
making decisions. These good or bad signals can be
interpreted from the audit opinion given by the
independent auditor. Therefore, the accuracy of giving
the audit opinion is also critical based on the factors that
influence it, such as company growth. Company growth
shows the strength of the corporation or shows the
corporation's  ability to maintain its survival.
Thecompany is experiencing positive operating
performance, i.e, it moves reasonably to maintain its
financial condition and survival. However, the results of
this study cannot prove that company growth has a
significant effect on going concern. This is because a
corporation with profit growth also does not guarantee
that the corporation is free from financia problems that
may have an impact on its sustainability. This condition
is reinforced by research data showing that of the 80
observations data during 2019 - 2022, 34 companies
experienced negative profit growth, while 29 companies
obtained going concern audit opinion. The results of this
study are in line with Satriani and Alfia (2020), Candra
and Ramadhan (2022) and Annisa et al. (2022) that
company growth has no significant effect on going
concern.

CONCLUSION

Based on the results of previous research and the
application of agency theory and signaling theory, this
study aimed to examine the influence of GCG practices,
financial condition and company growth on the going
concern of transportation and logistics service sector
companies listed on the IDX in 2019-2022.

The researchers found that only financial condition
significantly affects the company's going concern in this
study. The negative coefficient direction means that
transportation and logistics service sector companies that
experience poor financial conditions still get a non-going
concern opinion where management can convince
stakeholders and auditors that they can still maintain their
business sustainability. There is no evidence of
information that shows the opposite. Meanwhile, good
corporate governance practices do not significantly affect
going concern because investors take into account many
other factors to consider the sustainability of the
company's business. Besides, the good corporate
governance practices carried out by the company are only
a form of compliance with regulations made by the
government. Company growth also has no significant
effect on going concern because companies with profit
growth also do not guarantee that the company is free
from financia problems that may affect its business
continuity.

This study complements previous studies and proves
that the influence of the same factors on the company's
going concern in different industries can be different.
Thus, the auditor must deeply anayse the factors
affecting the company's going concern to provide an
unbiased opinion to al interested parties.
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Appendix

Item GCG Disclosure

Category Corporate Gover nance Standard Rulein Corporate Governance Code
General Meeting of Description of shareholder rights ]
Shareholders Statement regarding the guarantee of
(RUPS) shareholder rights
The annua Genera  Meeting of
Implementation information of General Shareholders is routinely held before 30
Meeting of Shareholders June
Delivering the results of the decision of the
Delivering the results of the General General Meeting of Shareholders in the
Meeting of Shareholders annua report
Board of

Commissioners

Members of at least 2 people

One of the two members consists of an
Independent Commissioner and aMain
Commissioner

The number of Independent Commissioners
must be at least 30% (thirty percent) of the
total members of the Board of
Commissioners

Based on the Regulation of the Financia
Services Authority (OJK) No. 33/ POJK.04
[ 2014 concerning  directors and
commissioners of public companies. It is
stated that the Board of Commissioners
consists of at least 2 (two) members of the
Board of Commissioners, consisting of an
Independent Commissioner and a main
commissioner

The board of commissioners may hold
concurrent positions at a maximum of 2
(two) other public companies

May not have concurrent positions as
directors and commissioners in more than 2
(two) other public companies.

Meetings of the board of commissioners
may not be less than 6 (six) times a year

The Board of Commissioners must hold a
meeting a least 1 (one) time in 2 (two)
months

Meetings of the board of commissioners
and the board of directors may not be less
than 3 (three) times a year

The Board of Commissioners must hold a
joint meeting with the Board of Directors on
a regular basis at least 1 (one) time in 4
(four) months

Board of Directors

Members of at least 2 people

One of the two members is the president
director

Based on the Regulation of the Financial
Services Authority (OJK) No. 33/ POJK.04
[ 2014 concerning directors and
commissioners of public companies. It is
stated that the board of directors consists of
a least 2 (two) people, consisting of the
main director and the vice president
director.

The board of directors may hold concurrent
positions as a member of the board of
directors at amaximum of 1 (one) other
public company and 2 (two) companies for
aposition as a member of the board of
commissioners

May not hold concurrent positions as a
director in more than 1 (one) company and a
commissioner in more than 2 (two) other
public companies.
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The meeting of the board of directors may
not be less than 12 (twelve) times

Meetings of the board of directors and the
board of commissioners may not be less
than 3 (three) times a year

The Board of Commissioners must hold a
meeting a least 1 (one) time in 1 (one)
month

The board of directors must hold a meeting
with the commissioners on aregular basis at
least 1 (one) timein 4 (four) months

Audit Committee

Existence of an audit committee

Description of the duties and
responsibilities of the audit committee

The Audit Committeeis chaired by an
Independent Commissioner

The Audit Committee consists of at least 3
(three) members

Based on OJ Regulation No. 55 /
POJK.04.2015 concerning the
Establishment and Guidelines for the Work
Implementation of the Audit Committee.
That the audit committee assists the board
of commissioners in carrying out their
duties and responsibilities within the
company

Audit committee meetings may not be less
than 4 (four) times

The audit committee holds regular meetings
at least 1 (one) timein 3 (three) months

Professionalism of members of the Audit
Committee

The existence of the Audit Committee
charter and the statement of independence
of the audit committee as stipulated by the
commissioners

Internal Audit Unit

The existence of an Interna Audit Unit

Based on the GCG guidebook, SPI was

(SPD) (SPI) formed to support the implementation of
GCG through independent auditing and
Description of the duties and consulting activities and providing direct

responsibilities of the SPI reports to the commissioners.

Nomination The existence of the Nomination and Based on OJK Regulation No. 34 / POJK.04
Committee and Remuneration Committee / 2014 concerning the Nomination and
Remuneration Descrinti the AU . Remuneration Committee. That the audit

@cnp_th_)lr]f t ? thu“:f an i d committee  assists the board  of
kespons ~ |esCo € Nominaion an commissioners in carrying out their duties
emuneration Committee and responsibilities within the company
Members of the Nomination and
Remuneration Committee shall consist of at
least 3 (three) people
Meetings of the Nomination and The Nomination and Remuneration
Remuneration Committee may not be less Committee holds regular meetings at least 1
than 3 (three) times (one) timein 4 (four) months.
Professionalism of the members of the The existence of the Nomination and
Nomination and Remuneration Committee ~ Remuneration Committee charter, which is
stipulated by the commissioners
Company Secretary The presence of acompany secretary Based on POJK No. 35/ POJK.04 / 2014

Description of the duties and
responsibilities of the Corporate Secretary

concerning the Corporate Secretary of
Issuers or Public Companies. As an
important aspect in implementing GCG, the
function of the Corporate Secretary is
formed to provide support for company
management.
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